PAGE  
6
	[image: image1.png]cbseﬁguess




	http://www.cbseguess.com/



Guess Paper – 2009

Class – XII

Subject – Accountancy
Issue of debentures, redemption of debentures

1
Deepak Ltd. Bought the business of Ramesh Ltd. On 1.4.2008 consisting of sundry Assets of Rs. 5,60,000 and Rs. 1,00,000. Rs. 1,00,000 paid in cash on 3.4.2008 and for the balance 6% Debentures wee issued at a premium of 20% on 5-4-2008.  pass necessary journal entries in books of Deepak Ltd for the above mentioned transactions.

2
On 1 – 4 – 2006 Harshita Ltd. had made an issue of 2000, 6% debentures of Rs. 100 each.  The company during the year 2007 – 08 purchased for cancellation 500 of these debentures.  The company paid Rs. 95 per debenture for 400 debentures and Rs. 98 per debenture for the rest.  The expenses on purchase amounted to Rs. 200.  Pass necessary journal entries in the books of company for the period of 2007 -08.
3
Pass necessary journal entries for the redemption of 10,000, 12% debentures of Rs. 50 each issued at par to be redeemed as follows:

(i)
Redeemable at a premium of 10%, by conversion into equity shares issued at par.


(ii)
Redeemable at a premium of 10%, by conversion into 8% preference shares issued at a premium of 25%.

(iii) Redeemable at a premium of 8%, by conversion into 8% preference shares issued at a discount of 10%.
(iv) 50% of the redemption to be made in cash, and the balance to be redeemed at a premium of 20% through the issue of fresh 12% debentures.
4
On 1 – 4 – 2006 Sagar Ltd. had made an issue of 3000, 6% debentures of Rs. 100 each.  The company during the year 2007 – 08 purchased for cancellation 600 of these debentures.  The company paid Rs. 95 per debenture for 450 debentures and Rs. 97 per debenture for the rest.  The expenses on purchase amounted to Rs. 500.  Pass necessary journal entries in the books of company for the period of 2007 -08.

5
Karan Ltd. bought the business of Balu Ltd. on 1 – 4 – 2008 consisting of Sundry Assets of Rs. 5,60,000 and Creditors of Rs. 1,00,000, for a purchase consideration of Rs. 5,00,000.  Rs. 1,00,000 was paid in cash on 3 -4- 2008 and the balance 6% debentures were issued at a premium of 25% on 5 – 4 – 2008.  Pass necessary journal entries in the books of company.
6
X Ltd. purchased machinery for Rs. 5,50,000 from Y Ltd.. Rs. 55,000 were paid by X Ltd. in cash and the balance was paid by issue of 9% debentures of Rs. 1,000 each at 10% premium redeemable after three years.  Pass necessary journal entries in the books of company.

7
Pass necessary journal entries for the following transactions:


(i)
Issued 60,000, 9% debentures of Rs. 75 each at a premium of Rs. 25 per debentures.


(ii)
Purchased 3,000, 9% own debentures of Rs. 100 each at Rs. 97 each for immediate cancellation.
(iii) converted 1,800, 9% debentures of Rs. 100 each into 12% debentures of Rs. 100 each issued at a premium of 25%.
(iv) Redeemed 800, 9% debentures of Rs. 100 each by converting the same into equity shares of Rs. 100 each at a premium of 25%.

(v) Issued 1,97,400, 9% debentures of Rs. 1,000 each at a premium of 5%.
(vi) The company had a balance of Rs. 6,00,000, 8% debentures.  Out of these 25% debentures were redeemed by draw of lots at a premium of 25%.
(vii) Redeemed 450, 9% debentures of Rs. 100 each by draw of lots.
(viii) The company converted its 200, 9% debentures of Rs. 100 each into equity shares of Rs. 10 each at 25% premium.
8
Y Ltd. purchased machinery 1,10,000 from Z Ltd.  10% was paid by Y Ltd. by accepting a bill of exchange in favour of Z Ltd. and the balance was paid by issue of 9% debentures of Rs. 100 each at par, redeemable after five year.  Pass necessary journal entries in books of Y Ltd.

9
Deepak Ltd. purchased furniture Rs. 2,20,000 from M/s Furniture Mart.  50% of the amount was paid to Furniture Mart by accepting a bill of exchange and for the balance the company issued 9% debentures of Rs. 100 each at a premium of 10% in favour of Furniture Mart.  Pass necessary journal entries.
10 Surya Ltd. acquired assets Rs. 3,00,000 and took over the Sundry creditors of Rs. 20,000 of Chanda Ltd. for a purchase consideration of Rs. 3,00,000.  50% of the payment was made by issuing a bill of exchange and the balance by issuing 7% debentures of Rs. 100 each at a premium of 10% in favour of Chanda Ltd.  Pass necessary journal entries in the books of Surya Ltd.
11
DHU Ltd. has the following balances appearing in its Balance sheet

	
	Rs.

	Securities Premium
	22,00,000

	9% Debentures
	1,20,00,000

	Underwriting Commission
	10,00,000 



The company decided to redeem its 9% debentures at a premium of 10%.  You are required to suggest the ways in which the company can utilize the securities premium amount.

12
Ragav Ltd. Purchased a running business from Krishna Trader for a sum of Rs. 15,00,000, payable Rs. 3,00,000 by cheque and for the balance issued 9% Debentures of Rs. 100 each at par.


The assets and liabilities consisted of the following:



Plant and Machinery


Rs. 4,00,000



Buildings



Rs. 6,00,000



Stock




Rs. 5,00,000



Sundry Debtors



Rs. 3,00,000


Sundry creditors


Rs. 2,00,000


Record necessary journal entries in the books of Ragav Ltd.

13
On January 1, 2004, Ram Ltd issued 1,000, 10% Debentures of Rs 500 each at par.  Debentures are redeemable after 7 years.  However, the company gave an option to debenture holders to get their debenture converted into equity shares of Rs. 100 each at a premium of Rs. 25 per share anytime after the expiry of one year.

Shiv, holder of 200 debentures informed on January 1, 2006 that he wanted to exercise the option of conversion of debentures into equity shares.


The company accepted his request and converted debentures into equity shares.

Pass necessary journal entries to record the issue of debenture on January 1, 2004 and conversion of debentures on January 1, 2006.
14
Alpha Ltd. has 5,000 8% debentures of Rs. 100 each due for redemption on March 31, 2007.  Assume the Debentures Redemption Reserve has a balance of Rs. 1,90,000 on that date.  Record the necessary journal entries at the time of redemption of debentures.
15
What Journal entries should be made for issue of debentures in the following cases:

(i)
X Ltd. issued 30,000 12% debentures of Rs. 100 each at par, redeemable a premium of 5%.


(ii)
Y Ltd. issued 50,000 12% debentures of Rs. 100 each at a premium of 5% redeemable at par.

16
National packaging company purchased assets of the value of Rs. 1,90,000 from another company and agreed to make the payment of purchase consideration by issuing 2,000, 10% debentures of Rs. 100 each at a discount of 5%.  Record the necessary journal entries.

17
Blue Prints Ltd purchased Building worth Rs. 1,50,000, machinery worth Rs. 1,40,000, and furniture worth Rs. 10,000 from XYZ Ltd. and took over liabilities of Rs. 20,000 for a purchase consideration of Rs. 3,15,000.  Blue Prints paid the purchased consideration by issuing 12% debentures of Rs. 100 each at a premium of 5%.  Record the necessary journal entries.
18
A Ltd. took over the assets of Rs. 3,00,000 and liabilities of Rs. 10,000 from B & Co. Ltd. for an agreed purchase consideration of Rs. 2,70,000 to be satisfied by issue of 15% debentures of Rs. 100 each at a premium of 20%.  Show the journal entries in the books of A Ltd.

19
D Ltd. issued 5,000, 12% debentures of Rs. 100 each at a discount of 5% repayable after 5 years at a premium of 5%.  Pass the necessary journal entries at the time of issue and show how to write off the loss on issue of debenture account over the period of five years.

20
H Ltd. issued 2,000, 10% debentures of Rs. 100 each at a discount of 8% on 1st April 2003 which will redeemable at par by annual drawing in 4 years commencing from 31st March 2005 as per the following redemption plan:’


1st draw --- 10%,   2nd draw --- 20%, 3rd draw---- 30%; 4th draw----- 40%.


Calculate the amount of discount to be written off each assuming that H Ltd close the books 31st March every year.

21
DHU Ltd. issued 2,000, 12% debentures of Rs. 100 each on April 1, 2004 at discount of 10% redeemable at a premium of 10% out of profits.  Give journal entries at the time of issue  and redemption of debentures if debentures are to be redeemed in lump sum at the end of 4th year.  The director decided to transfer the minimum amount to Debenture Redemption Reserve on March 31, 2005.
22
SP Ltd. decided to redeem 8,000, 12% debentures of Rs. 100 each on April1, 2008 at a premium of 5%.  The company has a balance of Rs. 9,00,000 at credit of its Profit and Loss Account.  The company closes its books on March 31st every year.  What journal entries the company will be recorded to redeem the above debentures.
23
CS Ltd. decided to redeem Rs. 25,000, 12% debentures.  It purchased Rs. 20,000 debentures in open market at   Rs. 98.50 each, the expenses being Rs. 100, and redeemed the balance of Rs. 5,000 debentures by draw of lots.  Journalize.
24
PJ Ltd. redeemed 1,000, 15% debentures of Rs. 100 each by converting them into equity shares of Rs. 10 each at a premium of Rs. 2,50 per share.  The company also redeemed 500 debentures by utilizing Rs. 50,000 out of profit.  Give the necessary journal entries.
25
Pass the necessary journal entries in the following cases:

(a)
A Ltd. redeemed 8,000, 9% debentures of Rs. 100 each which were issued at discount of 5%, by converting them into equity shares of Rs. 10 each at par.

(b)
 B Ltd. redeemed 4,800 debentures of Rs. 100 each which were issued at par at 110% by converting them into equity shares of Rs. 10 each issued at a discount of 4%.
(c)
C Ltd. redeemed 2,000, 12% debentures of Rs. 100 each which were issued at a discount 5% by converting them into equity shares of Rs. 10 each issued at premium of 25%.  
(d) D Ltd. redeemed 1,000, 12% debentures of Rs. 50 each by converting them into 15% new debentures of Rs. 100 each.
Issue of shares

1
Upasana and Co. forfeited 1000 shares of Rs. 10 each issued at a discount of rs. 1 per share for non-payment of the first call of Rs. 3 per share.  The final call of Rs. 3 per share has not yet been made.  400 of these shares are reissued at Rs. 6 per share Rs. 7 paid up and 400 reissued at Rs. 8 per share fully paid up.  Pass the necessary journal entries to record the forfeiture and reissue of these shares.
2
PS Ltd. forfeited 500 equity shares of Rs. 100 each for the non-payment of first call of Rs. 30 per share.  The final call of Rs. 10 per share was not yet made.  The forfeited shares were re-issued for Rs. 65,000 fully paid up.  Pass necessary journal entries.

3
S Ltd. was registered with an authorized capital of Rs. 4,00,000 divided into 40,000 equity shares of Rs. 10 each.  The company offered to the public for subscription 30,000 equity shares.  Applications for 28,000 shares were received and allotment was made to all the applicants.  All calls were made and were duly received except the final call of Rs. 2 per share on 200 shares.  Prepare the balance sheet of the company showing the different categories of shares capital.
4
Parth Ltd. forfeited 400, 8% preference shares of Rs. 100 each issued at a discount of 10%, for the non-payment of first call of Rs. 20 each.  The second and final call of Rs. 20 per shares has not yet been made.  The forfeited shares were re-issued at Rs. 44,000 fully paid up.  Pass necessary journal entries for the forfeiture and re-issue of shares.

5
Sarthak Ltd. forfeiture 800 equity shares of Rs. 100 each for non-payment of first call of Rs. 30 per share.  The final call of Rs. 20 per share was not yet made.  Out of these forfeited shares 400 shares were re-issued of Rs. 105 per share fully paid up.  Pass necessary journal entries.

6
Jiya Ltd. was registered with an authorized capital of Rs. 1,00,00,000 divided into 1,00,000 equity shares of        Rs. 100 each.  The company offered to the public for subscription 60,000 equity shares.  Applications for 56,000 shares were received and allotment was made to all the applicants.  All calls were made and were duly received except the final call of Rs. 20 per share on 700 shares.  Prepare the balance sheet of the company showing the different categories of shares capital.

7
Prathna Ltd. was registered with an authorized capital of Rs. 4,00,00,000 divided into equity shares of Rs. 100 each.  The company offered to the public for subscription 3,00,000 equity shares.  Applications for 2,80,000 shares were received and allotment was made to all the applicants.  The company did not made the second and final call of Rs. 10 per share. The first call of Rs. 20 per share was not received on 1,000 shares.  Prepare the balance sheet of the company showing the different categories of shares capital.

8
TM Ltd. forfeited 900 equity shares of 100 each for the non-payment of allotment of Rs. 30 per shares and the first call of Rs. 20 per share.  The final call of Rs. 25 per share has not yet been made.  The forfeited shares were re-issued for Rs. 90 per share, Rs. 75 paid up.  Pass necessary entries.
9
20,000 equity shares of Rs. 10 each were issued for public subscription at a premium of 10%.  Full amount was payable application.  Applications were received for 30,000 shares and the Board decided to allot on a pro-rata basis.  Pass the necessary journal entries.
10
Sajaan Ltd. had issued shares of Rs. 100 each at a discount of 5%, payable as follows:



On application Rs. 25 per share; On allotment Rs. 25 per share; Balance on first and final call.


One shareholder, Priya holding 50 shares did not pay his first and final call.  As a result, his shares were forfeited.  Of 40 shares were reissued to Prem as fully paid up @ Rs. 110 per share.  


Pass necessary journal entries to record the forfeiture and reissue of shares in the books of Sajaan Ltd.

11
Raja Ltd. forfeited 400 shares of Rs. 25 each (Rs. 20 called up) held by Asha, for non-payment of allotment money of Rs. 10 per share (including Rs. 5 per share premium) and first call of Rs. 6 per share.  Out of these, 300 shares were reissued to X as Rs. 20 called up for Rs. 16 per share.  Give necessary journal entries.


12
Sky Ltd. issued 1,00,000 shares of Rs. 10 each, payable as follows:

Rs. 2 on application payable on 1st March, 2008; Rs. 3 on allotment payable on 1st May 2008;  Rs. 2 on first call payable 1st August 2008 and Rs. 3 on second and final call payable on 1st December 2008.  All these shares were subscribed for and amounts duly received.  Kriti, who had 8,000 shares, paid the amount of both the calls along with allotment.  Rahul, who had 4,000 shares, paid the amount of second and final call with the first call.  Calculate the amount of interest on calls-in-advance payable to Krity and Rahul.  The company adopts Table A.

13
A Ltd. company forfeited 1,000 shares of Rs. 10 each, issued at a discount of 10%, for non-payment of first call of Rs. 2 and final call of Rs. 3 per share.  These shares were reissued to Mr. A upon payment of Rs. 7,000 credited as fully paid.  The company maintains calls – in – arrears account.  Record the journal entries.
14
If a share of Rs. 10 on which Rs. 8 is called up and Rs. 6 is paid is forfeited.  State with what amount of share capital account will be debited.

15
If a share of Rs. 10 on which Rs. 6 has been paid is forfeited, at what minimum price it can be reissued.
16
A holds 100 shares of Rs. 10 each on which he has paid Rs. 1 per share on application.

B holds 200 shares of Rs. 10 each on which he has paid Rs. 1 on application, Rs. 2 on allotment.


C holds 300 shares of Rs. 10 each on which he has paid Rs. 1 on application, Rs. 2 on allotment and Rs. 3 on first call.


They all failed to their arrears and second call of Rs. 4 per share as well.  All the shares of A, B and C were forfeited and subsequently reissued at Rs. 11 per share as fully paid.  Pass necessary journal entries.

17
Taking same date of question 16 and second call of Rs. 2 per share as well.  Pass necessary journal entries.

18
200 shares of Rs. 100 each issued at a discount of Rs. 10 were forfeited for the non-payment of allotment money of Rs. 50 per share.  The first and final of Rs. 20 per share on these shares were not made.  The forfeited shares wee reissued at Rs. 70 per share as fully paid up. Pass journal entries.
19
150 shares of Rs. 10 each issued at a premium of Rs. 4 per share payable with allotment were forfeited for non-payment of allotment money of Rs. 8 per share including premium.  The first and final call of Rs. 4 per share was not made.  The forfeited shares were reissued at Rs. 15 per share fully paid up.  Pass necessary journal entries.
‘A minute’s success pays the failure of years.”
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