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Guess Paper – 2010
Class – XII
Subject – Economics
Part A
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Q1.
What is the basic difference between market economy & planned economy ?


Q2.
What does the upward movement on the same demand curve show ?

Q3.
Can the producer earn profit at the break even point. If yes why?

Q4.
Why does AFC falls as output rises?

Q5.
Define Oligopoly

Q6.
Explain why is the AR curve of a firm under perfect compt. Parallel to X axis & negatively sloped under monopoly.

Q7.
Complete the table


Output
AFC

TFC

TVC

MC


0

___

___

___

___


4

___

___

___

10


2

___

50

18

___


3

___

___

___

6


4

___

___

20

___




or


Complete the table on the assumption that for additional unit of the variable factor, MP decreases by 5 units of output


Units of labour

TP

AP

MP


____



____

____

____


____



____

____

____


____



____

____

____


____



____

____

(-)5

Q8.
Explain the producer's equilibrium according to the MR & MC approach.

Q9.
What is budget line, & budget set. Show the attainable and non attainable combination (use dg).

Q10.
State the central problem of an economy. Explain any one of them.

Q11.
Distinguish between


a) Normal good & inferior good 
b) Complementary good & supplementary good.

Q12.
Draw a linear demand curve touching both the axis. Determine the ed at different points on the demand curve (through geometric method).

or


Explain 4 causes of decrease in demand even if the price of the commodity remain constant.

Q13.
What is diminishing return to factor (DRF). Explain the causes of DRF.

Q14.
What is monopoly? In what ways its different from oligopoly & monopolistic competition?

0r


Explain the implication of the following:


(i) The features "large no. of sellers" under perfect competition & monopolistic competition market


(ii) The feature "differentiated product" under monopolistic competition & "homogenous products" under perfect competition market.

Q15.
MC determines the shape of both TC and TVC curves (use dg). Explain how MC is only a variable cost. Justify.

Q16.
(i) Why does the people purchase more of a commodity when the price is less.


(ii) Explain main 3 determinants of market demand.

Part – B

Q17.
Calculate the value of import when the BOT (merchandise) is (-) 
Rs. 800 crore & the value of export is Rs. 500 crore.

Q18.
Give two example of non developmental expenditure.

Q19.
What is output multiplier. Give the formula to calculate it.

Q20.
What is under employment equlibrium.

Q21.
What is C-C economy.

Q22.
What is spot exchange rate? Explain the concept of appreciation & depreciation of the domestic currency. With example.

Q23.
What is disequlibrium in BOP. Give two causes of diseqlibrium in BOP.

Q24.
What is the basis of classifying Govt. expenditure into Revenue & capital expenditure. Differentiate Revenue expenditure and Capital expenditure.

or


Distinguish between


(a) Revenue receipt & capital receipt (b) Fiscal deficit & Revenue deficit

Q25.
Explain the "acceptance of deposit" function of Commercial bank.

Q26.
Explain the term "compensation of employees" & its components. Giving reasons, state whether the following our treated as compensation of employees.


a) Gift by employees 
b) Bonus

Q27.
Explain any two drawbacks of the barter system. How does money help in removing these drawbacks?

Q28.
What is meant by investment multiplier? Explain the relationship between MPC & investment multiplier through numerical example What can be its minimum value & why.

or


Explain the causes & consequences of excess demand in an economy.

Q29.
What is budgetary deficit & how can the deficit in budget be financed & state possible ways of lowering Govt. expenditure & raising Govt. receipt.

Q30.
Explain the following concepts


a) Nominal NI & Real N.I. 
b) Operating Surplus c) Net factor income from abroad

Q31.
Calculate N.I. & P.D.I



    Rs in crores


1.
Rent







1,300

2.
Profit







1,500

3.
Income from domestic Product  accruing 

3,000


to private sector

4.
Mixed income of the self employer


   600

5.
Compensation of Employer




3,000

6.
reimbursement to the employees for medical 

   300

expenses


7.
Depreciation






   200


8.
Excess of factor income to ROW over factor

    50


income from the ROW

9.
Excess of import over export



    40

10.
Corporate tax





  200

11.
Net retained earnings of Pvt. Sector


  150

12.
Interest






1,100

13.
Net indirect taxes





  350

14.
Direct personal taxes




  100

or


Calculate (a) value output at MP (b) Gross value added at MP (c) net value added at MP (d) NVAFC  










Rs in crores

1.
Opening Stock





800

2.
Closing Stock






1200

3.
Purchase of raw material




1400

4.
Sales







3200

5.
Corporate tax





200

6.
Undistributed Profit





100

7.
Dividend






100

8.
Rent







300

9.
Consumption of Fixed Capital



400

10.
Indirect taxes





300

11.
Subsidies






100

12.
Wages and salaries





700

13.
Interest






200


Q32.
Write on equation for a straight line upward rising consumption function. Starting from Y axis & draw the diagram how would you derive a saving function from the consumption function. Explain diagrammatically taking some hypothetical figures.
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