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GUESS PAPER - 2010
Class - XII
SUBJECT - Accountancy


Time – 3 Hours	Maximum Marks – 80	
General Instructions:
1. This question paper contains two parts A and B.
2. All questions are compulsory.
3. All parts of questions should be attempted at one place.


Part – A
Non-Profit Organisation, Partnership and Company Accounts

1. Name the capital method under which partners current accounts are not maintained. (1)

2. Distinguish between general donations and specific donations. (1)

3. What do you mean by “Debenture Trust Deed”? (1)

4. Define Gaining Ratio. (1)

5. Aarya and Surya are partners sharing profits and losses in the ratio of 5 : 2. They admit Rahul as a new partner. Rahul gets 2/7th of Aarya’s share only. Calculate new ratio between Aarya, surya and Rahul. (1)

6. What are the exceptions of SEBI guidelines for creating Debenture Redemption Reserve? (3)

7. From the following extract of Receipts and Payments Account and the additional information given below, show how they would appear in the income and Expenditure Account for the year ended 31st December, 2009 and the Balance Sheet as on 31st December, 2008 and 2009 : (3)
Receipts and Payments Account
For the year ended 31st December, 2009
	Receipts
	Rs.
	Payments
	Rs.

	Subscription:
	
	
	

		2008
	10,500
	
	

		2009
	61,500
	
	

		2010
	12,000
	
	



Additional Information:
a. There are 800 members each paying Rs.100 as subscription annually.
b. Subscription outstanding in the beginning of 2009 was Rs.12,500.
c. Subscription received in advance as on 31st December, 2008 was Rs.10,000.  

8. Aditya Ltd. Forfeited 2,000 equity shares of Rs.10 each issued at a discount of 10% to Bola Ram on which first call money of Rs.3 per share was not received and second and final call of Rs.2 per share is not yet called. These shares were subsequently forfeited and reissued at Rs.7.50 per share as Rs.8 paid up. Pass necessary journal entries regarding forfeiture and reissue of shares. (3) 

9. Anjali and Gayatri are partners in a firm sharing profit and losses equally. On 1st January, 2009 their capitals were Rs.2,50,000 and Rs.1,50,000. On 1st April, 2009 Gayatri introduced further capital of Rs.50,000 into the business. During the year ended on 31st December, 2009 they made a profit of Rs.2,60,000. The terms of partnership deed provided the following:
a. Interest on capitals to be allowed @ 10% p.a.
b. Interest on drawings to be charged @ 5% p.a. Drawing being Anjali – Rs.50,000 and Gayatri – Rs.40,000.
c. 10% of the distributed profits to be transfer to General Reserve.
d. Both partner entitled to a salary of Rs.4,000 per quarter.
Prepare Profit and Loss Appropriation Account for the year ended 31st December, 2009. (4) 

10. On 1st April, 2007 Moonlight Ltd. Issued 10,000, 11% Debentures of Rs.100 each at a discount of 5%. Holders of these debentures have an option to convert their holdings into Equity Shares of Rs.100 each at 20% premium at any time within the period of three years from the date of issue. On 1st April, 2009, 40% holders decided to take the advantage of conversion option. Pass necessary journal entries relating to the issue and conversion of debentures in the books of the company. (4)

11. Beena and Meghna are partners sharing profit and losses in the ratio of 3 : 2. They admit Sashi as a new partner for 1/5 share, which she acquires in the ratio of 2 : 3 from Beena and Meghna. Goodwill already appears in the books at Rs.30,000, but it has been valued at Rs.40,000 at the time of Sashi’s admission. Sashi brings Rs.40,000 as her share capital and 50% of her share of goodwill in cash. 60% amount of goodwill brought in by Sashi is withdrawn by Beena and Meghna. Calculate new ratio and pass necessary journal entries. (4)

12. a. 	At the commencement of 2010, Newlight Ltd. has outstanding 10,000, 13% Debentures of Rs.100 each. As per the term of redemption of 5,000 Debentures are to be redeemed in 2010 either by purchase from open market or drawing at lot. Directors decides to purchase 3,000 own debentures at Rs.95 each and 2,000 debentures at Rs.98 each from open market for immediate cancellation. Assuming that sufficient amount was available in Debenture Redemption Reserve. Pass journal entries for redemption of debentures. (4)
b. 	A company issued 11% debentures of Rs.100 each for Rs.1,60,000 at a discount of 3% redeemable after 5 years at a premium of 5%. Pass necessary journal entries for the issue of debentures. (2)

13. From the following Receipt and Payment Account of Jain Society, prepare Income and Expenditure Account for the year ending 31st March, 2009 and Balance Sheet as on that date. (6)
Receipts and Payment Account
As on 31st March, 2009
	Receipt
	Rs.
	Payment
	Rs.

	To Opening Balance
	5,200
	By Salaries
	7,000

	To Subscription 
(including Rs.2,000 for 2009-10)
	16,000
	By Rent
	2,400

	
	
	By Stationery
	1,000

	To Sale of Investments
	6,000
	By 9% Defence Bond (1.10.2008)
	10,000

	To Sale of old Furniture
(Book value Rs.800)
	600
	By Furniture purchased
	1,600

	
	
	By Telephone Expenses
	2,000

	To Sale of old Newspapers
	500
	By Newspapers
	2,400

	To Donations
	5,000
	By Closing Balance
	6,900

	
	33,300
	
	33,300



Additional information:
a. Subscription outstanding as on 1st April, 2008 was Rs.2,400 and Rs.3,200 as on 31st March, 2009.
b. Donation received during the year is for construction of Temple.
c. Salaries paid include Rs.500 for the month of April, 2009. 
d. Furniture and investment as on 1st April, 2008 was Rs.4,000 and Rs.8,000 respectively.

14. The following is the Balance Sheet as on 31st December, 2009 of Raju and Madan sharing profits and losses in the ratio 2 : 1:
	Liabilities
	Rs.
	Assets
	Rs.

	Sundry Creditors
	30,000
	Goodwill
	25,000

	Bills Payable
	20,000
	Land and Buildings
	80,000

	Bank Overdraft
	8,000
	Plant and Machinery
	35,000

	Loan from Rishi
	40,000
	Investments
	25,000

	Madan’s Loan
	25,000
	Stock
	20,500

	Employees’ Provident  Fund
	5,000
	Debtors	21,500
	

	General Reserve
	15,000
	Less: Provision	1,500
	20,000

	Capital Accounts:
	
	Cash in hand
	5,500

		Raju
	50,000
	Bank
	19,000

		Madan
	40,000
	Profit and Loss Account
	3,000

	
	2,33,000
	
	2,33,000



The firm was dissolved on the above date and the following arrangements were made upon:
a. Sundry Creditors and Bills Payable were settled at 5% discount.
b. Debtors of Rs.2,000 is proved as bad debt.
c. Raju agreed to pay off Rishi’s Loan.
d. Investments were taken over by Madan at 10% discount.
e. Others Assets were realized as follows: Land and Buildings at 50% more; Plant and Machinery at Rs.28,000; Stock at 20% less and Goodwill at 50%.
f. Realisation Expenses amounted to Rs.4,000.
Prepare Realisation Account, Cash Account and Capital Accounts. (6)

15. A, B and C are partners sharing profits and losses in the ratio of 3 : 3 : 2. Their Balance Sheet as on 31st December, 2009 stood as follows: 
	Liabilities
	Rs.
	Assets
	Rs.

	Capital Account:
	
	Goodwill
	48,000

		A
	3,00,000
	Land and Buildings
	2,50,000

		B
	2,00,000
	Investments
	1,20,000

		C
	1,50,000
	Stock
	80,000

	General Reserve
	40,000
	Debtors	      1,40,000
	

	Workmen Compensation Fund
	10,000
	Less: Provision	16,000
	1,24,000

	Investment Fluctuation Fund
	20,000
	Cash at Bank
	1,58,000

	Creditors
	86,000
	Plant and Machinery
	49,000

	Bills Payable
	35,000
	Advertisement Suspense Account
	12,000

	
	8,41,000
	
	8,41,000



On the above date D is admitted as a new partner and decided to share future profits and losses equally. Other terms agreed upon:
a. D will bring Rs.2,00,000 as capital and Rs.50,000 for goodwill. 
b. Land and Buildings were found under-valued by Rs.30,000 and Stock was found over-valued by 6,000.
c. Provision for doubtful debts is to be made equal to 10% on Debtors.
d. Market value of Investments are Rs.1,12,000.
e. Claim on account of workmen compensation is Rs.6,000.
f. Depreciate Plant and Machinery by 10%.
Prepare Revaluation Accounts, Partners Capital Account and a Balance Sheet after D admission. (8)
OR
The Balance Sheet of A, B and C who are partners in a firm sharing profits and losses in the ratio of 5 : 3 : 2 as on 31st December, 2009 was as under:
	Liabilities
	Rs.
	Assets
	Rs.

	Capital Account
	
	Land and Building
	62,000

				A
	50,000
	Machinery 
	20,000

				B
	40,000
	Stock
	15,000

				C
	20,000
	Debtors                                                 40,000
	

	Creditors
	21,000
	Less: Provision                                      3,000
	37,000

	General Reserve
	25,000
	Cash at Bank
	16,000

	Profit and Loss Account
	15,000
	Investments
	19,000

	Investment Fluctuation Fund
	10,000
	Motor Van
	12,000

	
	1,81,000
	
	1,81,000



On the above date B decided to retire from the firm and A and C agreed to continue the business and share future profits in 3 : 2. The following adjustments were made on the retirement of B.
a. Provision for doubtful debts is to be reduced to Rs.2,000.
b. There is a claim for workmen compensation to the extent of Rs.4,000.
c. Investments are bought down to Rs.15,000.
d. Machinery to be depreciated by 10% and Land and Building appreciated by Rs.28,000.
e. Goodwill of the firm is valued at Rs.40,000 and the retiring partner’s share is adjusted through the capital accounts of remaining partners.
f. B will be paid Rs.12,700 in cash and balance will be transferred to his Loan Account.
g. The capitals of A and C will be adjusted in their new profit sharing ratio and any difference will be adjusted through cash.
Prepare Revaluation Account, Partners Capital Account and Balance Sheet after retirement of B. (8)

16. MTNL Ltd. invited applications for 10,000 Equity Shares of Rs.100 each at a discount 10%, (to be allowed at the time of allotment) payable as under:
On Application			-		Rs.20.00 each
On Allotment			-		Rs.30.00 each
On 1st Call			-		Rs.30.00 each
On 2nd and Final Call		-		Rs.10.00 each
The issue was fully subscribed and the allotment money was duly received. When the 1st call was made, one shareholder holding 1,000 shares failed to pay the same and another shareholder holding 500 shares paid the amount of 2nd and final call also. The 2nd and Final Call was duly received, except from the shareholder who did not pay the 1st Call on his 1,000 shares. These 1,000 shares were forfeited. The forfeited shares were afterwards re-issued for Rs.95 each fully paid up. Prepare Cash Book and pass necessary journal entries in the books of MTNL Ltd. (8)
OR
BSNL Ltd. invites applications for 10,000 equity shares of Rs.100 each at a premium of 10%, payable as follows:
		On Application & Allotment	- 		Rs.50.00 each (including premium)
		On 1st Call			-		Rs.30.00 each
		On 2nd and Final Call		-		Balance Due
Applications were received for 15,000 shares and allotment was made pro-rata to applicants of 12,000 shares and remaining shares were rejected. Money overpaid on application was utilized towards sum due on 1st call. Kumar, who had applied for 600 shares failed to pay the both calls money. The directors of the company forfeited his shares and re-issued at a discount of Rs.10 per share. Pass necessary journal entries in the books of the company and prepare Cash Book. (8)

Part – B
Analysis of Financial Statements

17. Explain the meaning of ‘Cash Flow Statement’. (1)
18. What are the two major cash outflow in Financing Activities? (1)
19. Dividend received by Mutual Fund Company on its investments in other company’s share is classified under which kind of activity while preparing cash flow statement. (1)
20. What is meant by analysis of financial statement? Explain briefly its limitations. (3)
21. From the following information, prepare a comparative income statement. (4)
	Particulars
	2009 (Rs.)
	2008 (Rs.)

	Net Sales
	10,00,000
	6,00,000

	Cost of goods sold 
	70% on Sales
	60% on Sales

	Office and Administrative Expenses
	1,50,000
	1,60,000

	Selling and Distribution Expenses
	90,000
	60,000

	Other Income
	20,000
	10,000

	Rate of Income Tax
	50% 
	50%



22. From the following information given below calculate any two of the following ratios: (4)
a. Return on Investment
b. Current Ratio
c. Debt Equity Ratio
Information: Net profit during the year -  Rs.40,000; Fixed Assets - Rs.1,00,000; Closing Stock - Rs.5,000; Other Current Assets - Rs.50,000; Current Liabilities - Rs.15,000; Equity Share Capital - Rs.50,000; 11% Preference Share Capital - Rs.25,000; Reserve and Surplus - Rs.10,000; 13% Debentures - Rs.30,000; Sales during the year Rs.2,50,000.

23. Recon Ltd. earned a profit of Rs.3,00,000 after considering the following items:  (6)
	Particulars
	Rs.

	Amortisation of Goodwill
	50,000

	Depreciation written off on Plant
	20,000

	Transfer to General Reserve
	25,000

	Profit on Sale of Investments
	35,000

	Preliminary Expenses written off
	10,000

	Loss on sale of Machinery
	15,000

	Extraordinary Loss
	10,000



The following additional details are available:
	Assets and Liabilities
	31.12.2009
(Rs.)
	1.1.2009
(Rs.)

	Debtors
	21,000
	14,000

	Stock
	12,000
	15,000

	Commission Received in Advance
	-
	5,000

	Bills Payable
	9,000
	7,000

	Provision for Taxation
	60,000
	40,000

	Creditors
	10,000
	12,000

	Bank
	54,000
	15,000

	Accrued Rent
	3,000
	4,000

	Proposed Dividend
	35,000
	30,000

	Prepaid Insurance
	1,000
	-



Calculate Net Cash flow from or used in Operating Activities for the year ending 31st December, 2009.
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