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GUESS PAPER - 2010
Class - XII
SUBJECT - Accountancy
Time – 3 Hours
Maximum Marks – 80


General Instructions:

1. This question paper contains two parts A and B.

2. All questions are compulsory.

3. All parts of questions should be attempted at one place.

Part – A

Non-Profit Organisation, Partnership and Company Accounts
1. Write one difference between Cash Book and Receipts and Payments Account. (1)
2. Define “Debenture”. (1)
3. How will you deal with undistributed profits or losses on the admission of a new partner? (1)
4. D, M and A are partners sharing profits and losses in the ratio 4 : 4 : 3. M retires and surrenders 3/4th of his share in favour of D and remaining in favour of A. Calculate New Profit Sharing Ratio. (1)
5. Sai and Maya are partners in a firm without any partnership agreement. Sai had advanced a loan of Rs.20,000 to the firm. He claims interest on advances @ 6% p.a. State whether the claim is valid or not. Give reason for your answer. (1)
6. Explain the provision of Section 79 of the Companies Act regarding issue of shares at discount. (3)
7. On 1st January, 2010 AIC Ltd. Issued 50,000, 11% Debentures of Rs.100 each at a discount of 5%, redeemable at a premium of 10% after four year. The amount was payable as follows:



On Application 

-
Rs.40 each



On Allotment

-
Balance Due

Pass necessary journal entries relating to the issue of debentures in the books of the company. (3)
8. Show how would you deal with the following items by preparing final account  of non-profit organisation in respect of Sachin Cricket Club for the year ending on 31st December, 2009: (3)
	Particulars
	Rs.

	Tournament Fund as on 1st January, 2009
	1,80,000

	12% Tournament Fund Investments as on 1st January, 2009
	1,80,000

	Contribution Collected for Tournament during the year 2009
	90,000

	Expenditure incurred during the year 2009 on conducting Tournaments
	1,05,000

	Interest received on Tournament Fund Investments during the year 2009
	15,600


9. Anjali Ltd. had issued 20,000, 13% Debentures of Rs.100 each. On 1st January, 2009 it purchased 12,000 of its Debentures at Rs.97 in the open market and kept them as Investment for one year. On 1st January, 2010, 8,000 Debentures were cancelled and the remaining Debentures  were sold at Rs.105. Give necessary journal entries for purchase, cancellation and resale of the Debentures.(4)

10. Sudha and Jayanti started partnership business on 1st January, 2009, and sharing profit and losses in the ratio of their capital contribution. They contributed Rs.1,60,000 and Rs.1,20,000 respectively as their capitals. On 1st April, 2009 Jayanti Advanced Rs.50,000 as a Loan to the business. During the year ended on 31st December, 2009 they made a profits of Rs.1,75,350. The terms of partnership deed provided the following:
a. 10% of the profits to be transferred to General Reserve.
b. Interest on capitals to be allowed @ 12% p.a.
c. Interest on drawings to be charged @ 10% p.a. Drawing being Sudha – Rs.40,000 and Gayatri – Rs.30,000.
d. Sudha and Jayanti to get a half yearly salary of Rs.15,000 and Rs.12,000 respectively.
e. Jayanti is entitled to a commission of Rs.12,000.
Prepare Profit and Loss Appropriation Account for the year ended 31st December, 2009. (4) 
11. Naveen and Praveen are partners sharing profits and losses in the ratio of 5 : 3. They admit Aditya  as a new partner for 1/8 share, which he acquires equally from Naveen and Praveen. Aditya brings Rs.2,00,000 as Capital for his share of profit of the firm. The capitals of Naveen and Praveen after all adjustments in respect of revaluation of Assets and Liabilities and Goodwill etc. has been worked out at Rs.1,60,000 and Rs.1,30,000 respectively. It is agreed that individual partners capitals will be according to new profits sharing ratio. Calculate new capitals of Naveen and Praveen and prepare Partners Capital Account and also pass necessary journal entry or entries for adjustment of capital as per new ratio. Assuming that Naveen and Praveen brought in or withdrew the necessary cash for capital adjustment. (4)

12. Amar, Uday and Sagar were partners, sharing profits in the ratio of 5 : 3 : 2. Their Balance Sheet on 31.3.2009 was as follows: 

	Liabilities
	Rs.
	Assets
	Rs.

	Capital Account
	
	Plant & Machinery
	72,000

	


Amar
	60,000
	Furniture
	12,000

	


Uday
	75,000
	Debtors
	46,000

	


Sagar
	37,500
	Joint life Policy (surrender value)
	36.000

	Bank Overdraft
	39,000
	Bills Receivable
	29,000

	Mrs. Amar’s Loan
	20,000
	Stock
	42,000

	Creditors
	38,000
	Loan to Sagar
	20,000

	Bills Payable
	18,500
	Investments
	25,000

	Profit and Loss Account
	10,000
	Cash in hand
	16,000

	
	2,98,000
	
	2,98,000


The firm was dissolved on 31st March, 2005 on the following terms:
a. The Joint Life Policy is Surrender at book value.

b. Investments are taken over by Uday at 10% discount.

c. Other Assets are realised as follows: Plant and Machinery Rs.48,000; Debtors and Bills Receivable at 15% less; Furniture Rs.7,800 and Stock at 10% less.

d. Creditors agreed to accept Rs.35,000 for full settlement.
e. Expenses on realisation amounted to Rs.2,000.
Prepare Realisation Account, Partners Capital Account and Cash Account. (6)

13. Record necessary journal entries in the books of the Company in the following cases for  redemption of 4,000, 13% Debentures of Rs.100 each issued at par: (6)
a. Debentures redeemed at par by conversion into Equity Shares of Rs.100 each at par.
b. Debentures redeemed at 5% premium by conversion into 13% Preference Shares of Rs.100 each at 4% Discount.
c. Debentures redeemed at 10% premium by conversion into 14% Debentures of Rs.100 each at 10% premium.
14. Prepare Income and Expenditure Account and Balance Sheet for the year ended on 31st December, 2009 from the following Receipts and Payment Account and Balance Sheet of Royal Club: (6)
Receipts and Payments Account 
for the year ended on 31st December, 2009
	Receipts
	Rs.
	Payments
	Rs.

	To Balance b/d
	
	By Salaries:
	

	Cash
	5,000
	
2008
	5,000

	Bank
	17,000
	
2009
	24,000

	To Subscriptions:
	
	By Rent

      (including Rs.1,000 for 2010)
	16,000

	2008
	12,000
	
	

	2009
	72,000
	By Telephone Expenses
	3,800

	2010
	12,500
	By Furniture
	18,000

	To Entrance fees
	12,800
	By Newspapers
	4,200

	To Locker Rent
	11,000
	By Sundry Expenses
	7,000

	To Life Membership fees
	10,200
	By Printing and Stationery
	8,000

	To Government Grants
	14,000
	By 10% Government Securities
	50,000

	To Sale of old Newspapers
	1,500
	By Balance c/d
	

	To Sale of old Furniture

     (book value Rs.4,000)
	3,000
	Cash
	4,000

	
	
	Bank
	31,000

	
	1,71,000
	
	1,71,000


Balance Sheet 
as on 31st December, 2008
	Liabilities
	Rs.
	Assets
	Rs.

	Capital Fund
	1,63,000
	Cash in hand
	5,000

	Loan
	50,000
	Cash at Bank
	17,000

	Advance Locker Rent
	2,000
	Furniture
	32,000

	Outstanding Salary
	6,000
	Books
	20,000

	Subscription received in advance
	18,000
	Subscription Outstanding
	15,000

	
	
	Land & Buildings
	1,50,000

	
	2,39,000
	
	2,39,000


15. CBB Ltd. invited applications for 80,000 Equity Shares of Rs.100 each at a premium of 10%, payable as under:

On Application


-

Rs.40.00 each (including premium)
On Allotment


-

Rs.30.00 each 
On 1st Call


-

Rs.25.00 each

On 2nd and Final Call

-

Rs.15.00 each

Applications were received for 1,00,000 shares and allotment was made on pro-rata basis. Excess application was adjusted on sums due on allotment. Abhishek to whom 1,200 shares were allotted failed to pay the allotment money and his shares were forfeited after allotment. Abhilash, who applied for 2,000 shares failed to pay the two calls and his shares were also forfeited after 2nd and final call. Of the shares forfeited Abhilash’s all shares were reissued at 5% discount. Pass necessary journal entries in the books of CBB Ltd. (8)

OR

DST Ltd. invites applications for 50,000 equity shares of Rs.100 each at a discount of 10%, payable as follows:



On Application


- 

Rs.20.00 each 



On Allotment


-

Rs.30.00 each


On 1st Call


-

Rs.30.00 each


On 2nd and Final Call

-

Balance Due

Applications were received for 75,000 shares and allotment was made on pro-rata to applicants of 60,000 shares and remaining shares were rejected. Money overpaid on application was utilized towards sum due on allotment. Vimal, to whom 1,000 shares were allotted, failed to pay the allotment and subsequent failed to pay the 1st call, his shares were forfeited and reissued at Rs.75 each. Second and Final call was made thereafter. Pass necessary journal entries in the books of the company. (8)
16. The Balance Sheet of A, B and C who are partners in a firm sharing profits and losses in proportion to their capitals stood as on 31st December, 2009 was as under:

	Liabilities
	Rs.
	Assets
	Rs.

	Capital Account:
	
	Goodwill
	20,000

	


A
	80,000
	Land and Building
	1,20,000

	


B
	60,000
	Plant and Machinery 
	42,000

	


C
	60,000
	Inventory
	47,800

	Trade Creditors
	40,000
	Debtors                                                 45,000
	

	Bills Payable
	25,000
	Less: Provision                                      2,800
	42,200

	Reserve Fund
	30,000
	Bills Receivable
	26,000

	Workmen Compensation Fund
	10,000
	Typewriter
	7,000

	
	3,05,000
	
	3,05,000


B retires on the above date and the following adjustments were to be made:

a. Plant and Machinery and Stock depreciated by 10% and Land and Buildings appreciated by 20%.

b. Provision for legal charges to be made at Rs.3,320.

c. Provision for doubtful debts to be raised to 10% on debtors
d. Goodwill of the firm is fixed at Rs.60,000 at the time of retirement of B.
e. B will be paid Rs.15,000 in cash and balance will be transferred to his Loan Account.
f. The capitals of the new firm to be fixed at Rs.2,40,000. A and C decided to keep new capitals in their new profit sharing ratio which is 2 : 1. Adjustment will be made by opening current account.
Prepare Revaluation Account, Partners Capital Account and Balance Sheet after retirement of B. (8)

OR

X, Y and Z were in partnership sharing profits and losses equally. X died on 31st October, 2009. The Balance Sheet of the firm as at 31st March, 2009 was as under: 
	Liabilities
	(Rs)
	Assets
	(Rs)

	Sundry Creditors 
	31,200
	Cash at Bank
	8,000

	General Reserve
	12,000
	Debtors
	36,000

	Investment Fluctuation Fund
	4,100
	Inventory
	56,000

	Provision for Doubtful Debts
	3,700
	Investments (Cost)
	16,000

	Capital Accounts:

	
	Freehold Property
	60,000

	X
	60,000
	Goodwill
	27,000

	Y
	50,000
	
	

	Z
	42,000
	
	

	
	2,03,000
	
	2,03,000


On the date of death it was found that:

a. Freehold Property was worth Rs.80,000.

b. Debtors were all good.

c. Stock were valued at Rs.48,000

d. Investments were valued at Rs.15,000 and were taken over by Y at that value.

e. A liability for Workmen’s Compensation for Rs.4,000 was to be provided for.

f. Goodwill was to be valued at 2 years purchase of average profits of last 5 years.

g. X’s share of profit upto the date of death was to be calculated on the basis of last three year’s average profit.

h. The profits of the last five years were as follows: 2004-05 - Rs.21,000; 2005-06 - Rs.27,000; 2006-07 - Rs.23,000; 2007-08 - Rs.22,000 and 2008-09 - Rs.27,000.

Prepare Revaluation Account, Partners Capital Account and Balance Sheet of the remaining partners. (8)
Part – B

Analysis of Financial Statements

17. State the uses of Cash Flow Statement. (1)
18. Mention the two components of Financial Statements. (1)

19. How the various activities are classified accounting to AS-3 while preparing Cash Flow Statement. (1)
20. Intex Ltd. has an authorised capital of Rs.20,00,000 divided into equity shares of Rs.100 each. The company invited applications for 12,000 shares. Applications for 10,000 shares were received. All calls were made and were duly received except the 1st and Final Call of Rs.30 per share on 500 shares. 400 of the shares on which the final call was not received were forfeited. Show how share capital will appear in the Balance Sheet of the company as per Schedule VI, Part I of the Companies Act 1956? (3)
21. (a) A company has a loan of Rs.60,00,000 as part of its capital employed. Interest payable on the loan is 12% and ROI of the company is 25%. The rate of income tax is 40%. What is the gain to the shareholders due to the loan raised by the company. (2)
(b) Profit before Interest and Tax: Rs.8,40,000; 10% Preference Share of Rs.100 each - Rs.6,00,000; 12% Debentures Rs.5,00,000; 40,000 Equity shares of Rs.10 each; Rate of Tax @ 50%. Calculate Earning Per Share. (2)
22. From the following information, prepare a common size income statement. (4)
	Particulars
	2008 (Rs.)
	2009 (Rs.)

	Net Sales
	150% on Cost of Goods sold

	Cost of goods sold
	8,00,000
	10,00,000

	Administrative Expenses
	1,00,000
	1,00,000

	Selling Expenses
	1,00,000
	1,50,000

	Other Income
	20,000
	50,000

	Income Tax
	50% on Net Profit Before Tax


23. Calculate Cash flows from operating activities from the following information:
(6)
	Particulars
	Rs.
	Particulars
	Rs.

	To Rent
	20,000
	By Gross Profit
	1,91,000

	To Salary
	30,000
	By Profit on sale of Machinery
	4,000

	To Depreciation on Fixed Assets
	10,000
	By Income Tax Refund
	6,000

	To Loss on sale of Equipment
	6,000
	
	

	To Goodwill written off
	4,000
	
	

	To Preliminary Expenses 
	5,000
	
	

	To Discount on Issue of Shares
	4,000
	
	

	To Provision for Tax
	48,800
	
	

	To Net Profit
	73,200
	
	

	
	2,01,000
	
	2,01,000

	To General Reserve
	20,000
	By Balance b/d
	Nil

	To Proposed Dividend
	30,000
	By Net Profit
	73,200

	To Corporate Dividend Tax
	3,000
	
	

	To Balance C/d
	20,200
	
	

	
	73,200
	
	73,200


The following additional details are available:

	Assets and Liabilities
	1.1.2009

(Rs.)
	31.12.2009

(Rs.)

	Outstanding Rent
	4,000
	5,000

	Creditors
	42,000
	50,000

	Debtors
	30,000
	36,000

	Bills Payable
	12,000
	9,000

	Inventories
	50,000
	44,000

	Prepaid Insurance
	10,000
	11,000

	Accrued Commission
	6,000
	4,000

	Interest received in Advance
	16,000
	12,000

	Provision for Tax
	36,000
	52,000
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