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SAMPLE PAPER

Class : XII 
Subject : Accountancy
Time  : 3 hrs







                      M.M. : 80

	General Instructions :
1. All questions are compulsory.  
2. Give working wherever necessary.
3. All parts of the same question are to be attempted at one place.
4. Marks are indicated against each question.


	
	
	PART-A
Accounting for Not-for Profit Organizations
Partnership Firms and Companies.


	 

	Q.1
	
	List any two features of Receipts and Payments Account.
	1

	
	
	
	

	Q.2
	
	Two brothers Gurjot (age 18 years) and Gurtej (age 17 years) decide to form a partnership with a provision that Gurtej will share the profits only. Can they do so?
	1

	
	
	
	

	Q.3
	
	Rohan and Prateek are partners sharing profits in the ratio of 5:4. Siddhanth is admitted for 1/9th share, which he acquires wholly from Prateek. State the new profit sharing ratio. 
	1

	
	
	
	

	Q.4
	
	Anuj, Anirudh and Bhavya are partners sharing profits in the ratio of 4:2:4. Anirudh retires and the goodwill of the firm is valued at Rs 1,00,000. Pass journal entry for the treatment of goodwill on Anirudh’s retirement . 
	1

	
	
	
	

	Q.5
	
	What is the maximum allowable discount on reissue of forfeited shares.
	1

	
	
	
	

	Q.6
	
	Calculate what amount will be posted to Income and Expenditure Account for the year ending on 31st December 2008
Particulars

1.1.08 (Rs)

31.12.08 (Rs)

Stock of Stationery 
3,000
500
Advances Paid for Stationery 
200
300
Amount Paid for Stationery during the year 2008, Rs 10,800.
	3

	
	
	
	

	Q.7
	
	Shriya Ltd purchased the assets of Shipra Ltd for Rs 5,00,000. It also agreed to take over liabilities of Shipra Ltd amounting to Rs 2,00,000 for a purchase consideration of Rs 2,80,000. The payment to Shipra Ltd was made by issue of 12% Debentures of Rs 100 each at a premium of  40%.
Pass the necessary journal entries in the books of Shriya Ltd.
	3

	
	
	
	

	Q.8
	
	Sumedha Ltd purchased 5,000 of its own Debentures of Rs 1,000 each at Rs 980 per debenture. It also purchased another lot of  600 Debentures of the same series at Rs 990 per debenture. The debentures were purchased for the purpose of cancellation.

Record the necessary journal entries in the books of the company.
	3

	
	
	
	

	Q.9
	
	Ankita, Komal and Shardha are partners. They have omitted on capital @10% p.a. for three years ended 31st December 2008. Their  fixed capitals on which interest was to be calculated throughout were
Ankita    Rs 10,000

Komal    Rs   8,000

Shradha  Rs   7,000

Their profit sharing ratio was 4:5:1. 
Give the necessary adjusting journal entry.
	4

	
	
	
	

	Q.10
	
	On 1st April 2007, an existing firm of Anika and Ashima had assets of Rs 75,000 including cash of Rs 5,000. Its creditors amounted to Rs 5,000 on that date. The partners’ capital accounts showed a balance of Rs 60,000 and reserves constituted the rest. If normal rate of return is 20% and the goodwill of the firm is valued at Rs 24,000 at four years purchase of super profit, find the average profits per year. 
	4

	
	
	
	

	Q.11
	
	Kirti  Ltd had forefeited 2000 shares of Rs 10 each issued at a discount of 10% for non-payment of the first call of Rs 3 per share. The final call of Rs 3 per share has not yet been made.
1500 of these shares were reissued at Rs 6 per share, Rs 7 paid up. 
Pass journal entries to record the forfeiture and reissue of these shares.
	4

	
	
	
	

	Q.12
	
	Given below is the Receipts and Payments  Account of  Ujwal Club for the year ended 31st March 2007
	 

	
	
	Receipts and Payment Account  for the year ended 31st March 2007
	

	
	
	Receipt

Rs

Payments

Rs

To balance b/d

1,025

By Salaries

1,280

To Subscription

By  Municipal Taxes

50

                                     2005-06

40

By Investment @ 6% p.a.

         (1-11-2006)

2,000

                                     2006-07

2,050

                                     2007-08

60

To Miscellaneous Receipts
1,535

By Sundry Expenses
490
By Balance c/d
890
4,710
4,710

	

	
	
	Prepare the club’s Income and Expenditure Account for the year ended 31st March 2007 and the Balance Sheet  as on that date, after taking the following information into account :-
	

	
	a.
b.

c.

d.
	There are 500 members each paying an annual subscription of Rs 5.
Subscription received in advance on 1st April 2006 was Rs 50.

Municipal Taxes amounting to Rs 40 per year have been paid upto 30 June 2007.
Building stands in the books at Rs 5,000.
	6

	
	
	
	

	Q.13
	
	Pass necessary entries for the redemption of 2,000, 12% Debentures of Rs 50/- each issued at premium of  5% to be redeemed as follows
	

	
	i.
	Redeemed at a premium of 10% by conversion into equity shares of Rs 10 each issued at par.
	

	
	ii. 
	Redeemed at a premium of 10% by conversion into 8% Preference shares issued at a premium of 25%. (face value of Preference Share is Rs 100)
	

	
	iii.
	Redeemed at par, by converting into equity shares of Rs 10 each issued at a discount of 10%.
	6

	
	
	
	

	Q.14
	
	Rose, Lily and Lotus were partners in a firm sharing profits in the proportion of 3 :2:1. Their Balance Sheet as on 31st March 2008 stood as follows :
	

	 
	 
	Liabilities

Rs

Assets

Rs

Bills Payable
12,000
Building
21,000
Creditors
14,000
Cash
25,700
G. Reserve
12,000
Debtors
12,000
Capital Accounts
Bills Receivable
4,300
                             Rose
20,000
Investment
15,000
                             Lily
12,000
                             Lotus

8,000

78,000
78,000

	

	
	
	Lily died on 30 June 2008 and according to the deed her executors were entitled to be paid as under
	

	
	i.
	Interest on capital @10% p.a.
	

	
	ii.
	Her share of profits for the intervening period based on the sales during that period. Sales were calculated as Rs 1,20,000. The rate of profit during past three years had been 10 % on sales.
	

	
	iii.
	Goodwill according to her share of profit to be calculated by taking twice the total amounts of profits of the last three years. 
	

	
	
	The profits of the previous three years were 
2005-06 Rs 8,200

2006-07    Rs 9,000

2007-08    Rs 9,800

The investments were sold for Rs 21,000 and her executors were paid out. 
Prepare Lily’s Capital Account and her executor’s account. 
	6



	
	
	
	

	Q.15
	
	Ashna Ltd invited applications for 1,00,000 equity shares of Rs 10 each. The shares were issued at a premium of Rs 5 per share . The amount was payable as follows
· On Application and Allotment -  Rs 8 per share (including premium Rs 3)

· On first and final call                – Balance

Applications for 1,50,000 shares were received . Applications for 10,000 shares were rejected and pro-rata allotment  was made to the remaining applicants on the following basis

i. Applications for 80,000 shares were allotted 60,000 shares

ii. Applications for 60,000 shares were allotted 40,000 shares.

Excess money received on application and allotment is to be adjusted towards call.

Palak, who belonged to the first category and was allotted 300 shares failed to pay the first call money and her shares were forfeited.

The forfeited shares were reissued at Rs 12 per share.

Prepare Cash Book and Journal. 
	8

	
	
	                                                              OR
	

	Q.15
	
	Niharika Lts invited applications for 1,00,000 equity shares of Rs 10 each at a premium of Rs 2 per share payable as follows
On Application                            Rs 4 per share (including premium)

On Allotment                               Rs 3 per share

On First and Final Call                Balance

Applications were received for 3,00,000 shares and the shares were allotted on pro-rata basis. The excess application money was to be adjusted against allotment only.
Sania, a shareholder who had applied for 3000 shares failed to pay the call money and her shares were accordingly forfeited and reissued at a discount of 20% credited as fully paid. 
Pass necessary journal entries 
	8

	
	
	
	

	Q.16
	 
	Archana, Prerana and Kanika are partners sharing profits in the ratio of 5:3:2. The  Balance Sheet of the firm on 31st March 2008 was as follows :-
	

	
	
	Liabilities

Rs

Assets

Rs

Capitals – Archana
2,50,000
Land and building
2,00,000
                 Prerana
1,50,000
Plant and Machinery
1,50,000
                 Kanika
1,00,000
Furniture 
50,000
Investment fluctuation reserve
10,000
Investment (Market Value  

                    Rs 25,000)
15,000 
Employee Provident Fund
20,000

Stock
1,20,000
Creditors
3,05,000
Debtors
2,50,000
Advertising Suspense Account
50,000
8,35,000
8,35,000

	

	
	a.

b.

c.

d.

e.
	Archana retires on 1st April 2008 and for this purpose the following adjustments are to be made
Goodwill of the firm is valued at Rs 1,00,000

Land and building is to be depreciated by 10%

Investments are taken over by Archana at market value.
Provision of 20% is to be made on debtors to cover doubtful debts.

Prerana and Kanika will share future profits equally

Prepare

i. Revaluation Account

ii. Capital Accounts

iii. Balance Sheet of reconstituted firm.
	8

	
	
	                                                                   OR
	

	Q.16
	 
	Radhika and Abha are partners sharing profits in the ratio of 3:2. Their Balance Sheet as on 31.3.2008 stood as under
Liabilities

Rs

Assets

Rs

Capitals

Machinery

66,000

                 Radhika

70,000

Furniture

30,000

                 Abha

60,000

Investments

40,000

P/L A/c

20,000

Stock

46,000

Bank loan

18,000

Debtors                       38,000

Creditors

72,000

(-)Provision                  4,000

34,000

Cash

24,000

2,40,000
2,40,000

	

	
	
	On this date they admit Parul for 25% share in profits on following terms
	

	
	a.
	Parul brings capital proportionate to her share after all adjustments.
	

	
	b.
	Parul brings Rs 14,000 as her share of premium.
	

	
	c.
	Depreciate furniture by 10%.
	

	
	d.
	Half of the investments were to be taken over by Radhika and Abha at Rs 28,000.
	

	
	e.
	Radhika and Abha decided  to share profits equally in future
	

	
	 
	Prepare:-
i. Revaluation Account

ii. Capital Accounts
iii. Balance Sheet after Parul’s admission.
	8

	
	
	
	

	
	
	PART – B

(Analysis of Financial Statements)

	

	Q.17
	
	List two importance of Analysis of financial statements.
	1

	
	
	
	

	
	
	
	

	Q.18
	
	What are Cash Equivalents?
	1

	
	
	
	

	Q.19
	
	List any two items of operating activities that are typical of and pertaining to Hotel Industry.
	1

	
	
	
	

	Q.20
	
	Prepare a Common Size Statement  from the following information for the year ended on 31st March 2008 
	

	
	
	Particulars

Rs

Sales

20,00,000

C.O.G.S.

14,00,000

Indirect Expenses

1,50,000

Interest on Investment

50,000

Tax rate

50%


	3

	
	
	
	

	Q.21
	
	Calculate the amount of Opening Stock and Closing Stock from the following information
	

	
	
	Average Debt Collection Period

4 months

Stock Turnover ratio

3 Times

Average Debtors
Rs 1,00,000

Cash sales being 25% of Total sales 
Gross Profit Ratio

25%

Stock at the end was 3 times that in the beginning


	4

	
	
	
	

	Q.22
	
	The following information is  available from the book of Siddharth Ltd for the current year
	

	
	
	Profit before tax
Rs. 15,00,000
Tax Rate 
40%
Proposed Dividend
20%
15% Preference Share Capital
Rs 10,00,000
Equity Share Capital
 (Shares of Rs. 10 each)

Rs 20,00,000
Market Price of Equity Share
Rs 786
Calculate

i. Earning per share

ii. Dividend per share
	4

	
	
	
	

	Q.23
	
	From the following information , prepare a  cash flow statement for Shantanu Ltd.

	

	
	
	Balance Sheet
	

	
	
	Liabilities

31.3.07

(Rs)

31.3.08

(Rs)

Assets

31.3.07

(Rs)

31.3.08

(Rs)

Equity Share Capital

6,00,000

7,00,000

Goodwill

2,00,000

1,60,000

Machinery

8,20,000

10.80,000

G. Reserve
2,00,000
3,00,000
10%.Investment
60,000
1,60,000
P/LA/c

1,20,000
1,40,000
Cash
2,40,000
2,60,000
10% Debentures 
3,00,000
5,00,000
Debtors                      
1,60,000
3,80,000
Provision for depreciation on Machinery

1,80,000

2,60,000

Stock

80,000

1,10,000

Creditors

1,70,000

2,50,000

Discount on Debentures

10,000

-

15,70,000

21,50,000

15,70,000

21,50,000


	6
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