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Guess Paper – 2010
Class – XII
Subject –  Accountancy
Accounting for Share Capital and Debenture

(Issue of Shares)

1. What is ESOP?

2. What is issued capital? How does it differ from Authorized capital?

3. Differentiate between Reserve capital and Capital Reserve on the basis of time

when it can be used.

4. What do you mean by private placement of shares? What are the options for a

company?

5. At what rate interest on Calls –in-Arrears can be charged by a company according

to table A.

6. Amex Ltd. Forfeited 10 shares of Re. 10 each (Re. 6 called up) issued at a discount

of 10 % to Mr. Y on which he has paid an application money of Re. 3 per share.

Out of these, 8 shares were re-issued to Z as Re. 8 called up for Re. 9 per share.

Journalize.

7. Rohit Ltd. Purchased assets worth Re. 41,80,000 from Bhuvnesh Industrial

Corporation and issued equity shares of Re. 100 each, fully paid , in satisfaction of

the purchase consideration. Pass necessary Journal entries in the books of Rohit

Ltd. Assuming that shares were issued:

a.) at par; b.) at a premium of 10%;

c.) at a discount of 5%

8. A limited company has been in corporate with an authorized capital of RS

10,00,000 divided into 1,00,000 shares of Rs 10 each. It offended 90,000 shares

for subscription by the public and out of these 85,000 shares were subscribed for.

The director called for an amount of rs.6 per share and received the entire amount

except a call for rs.2 per share on 500 share. Calculate the amount of different

categories of share capital.

9. Apex co. ltd. is registered with an authorized capital of rs5,00000 divided into

shares of Rs10 each . the company purchased various assets of kailash for Rs

200000 & payment is made by the issue of 15000 n shares at a premium of 10% &

the balance in cash 20000 shares were issued to the public at per & full amount

received on application. The company issued 400 shares at a discount of 5% to its

promoters against there services. Record Journal entries for the above transaction .

10. Gautam plastics ltd had an authorized capital of Rs 500000 divided into shares of

Rs20 of these 8000 shares were issued as fully paid in payment of building

purchased .

16000 shares were subscribed for by the public &during the year Rs 10 per share was called up, payable Rs4 on application,Rs2 on allotment , Rs2 on first call &Rs 2 on second call .

the amount received in respect of these shares were as follows –

On 12000 shares full amount called ,

On 2500 shares Rs 8 per share

On 1000 shares Rs 6 per shares

On 500 shares Rs 4 per shares .

The directors forfeited 1500 shares on which less than Rs 8 per shares has been paid .give journal &cash book entries recording the capital transactions of the company.

11. X Ltd issued a prospectus inviting application for 2000 shares of Rs 10 each at a

premium of Rs 2 per shares payable as follows;

on application of Rs 2 , on allotment ,RS 5 on first call , Rs 3 on second call & final call of Rs 2 application were received for 3000 shares & pro-rate allotment was made on the application for 2400 shares . Money over paid on application was employed on account of sum due on allotment.

Ramesh to whom 40 shares were allotted failed to pay anything after application &

Mohan ,the holder of 60 shares failed to pay the two calls , show journal entries .

12 a.) Eee ltd. forfeited 200 shares of Rs 10 (Re 8 called up) on which the holder had paid application and allotment money of Re. 5 per share. Out of which 50 shares were re-issued to F Ltd. As fully paid for Re. 8 per share. Journalize.

b.) Aptech Ltd. Forfeited 300 shares of Re. 10 each , on which first call of Re. 3 per share was not received, the second and final call of Rs. 2 per share has not yet been called. Out of these 75 shares were reissued to G as Rs. 8 paid up for each share. Journalize.

c.) The directors of M Ltd. Resolved that 2000 equity shares of Rs 10 each on which Rs. 7.50 was paid be forfeited for non payment of final call of Rs 2.50 of these 1800 shares were reissued as fully paid for Rs 6 per share. Journalize.

d.) Y Ltd. Forfeited 100 shares of Rs 100 each issued at 20% premium for non payment of first call of Rs30 per share & second call of Rs 20 per share. Out of these 40 shares were reissued as fully paid up for Rs90 per share. Journalize.

e.) HI Ltd. Forfeited 10 shares of Rs 10 each (Rs.6 called up) issued at a discount of 10% to Mr. Y on which he had paid an application money of Rs. 2 per share. Out of these, 8 shares were reissued to Z as Rs.8 called up for Rs.9 per share. Journalize.

f.) Sakshi Ltd. Issued a prospectus ,inviting application for 100000 shares of Rs.10 each at a premium of Rs.5 per share , payable as follows:

On application Rs.4.50; on allotment Rs.7.50(including premium); on first call Rs.2 and

on final call Re.1.00. Application were received for 125000 shares and allotment was made pro-rated to the applicants of 120000 shares, remaining application being refused. Money received in excess on the application was adjusted towards the amount due to allotment.

D, to whom 2000 shares were allotted, failed to pay allotment money and on his failure to pay the first call, is shares were forfeited.

M, the holder of 3000 shares, failed to pay the calls, and so is shares were also forfeited. All these shares were sold to R, credited as fully paid for Rs.8 per share. Pass necessary journal

entries to record the above issue of shares by the company.(21800)
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