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Guess Paper- 2011
Class- XII
Subject – Economics

Time – 3 Hours






Maximum Marks – 100

Instructions

1. All questions in both the sections are compulsory.

2. Marks for questions are indicated against each.

3. Question Nos. 1-5 and 17-21 are very short-answer questions carrying 1 mark each. They are required to be answered in one sentence each.

4. Question Nos. 6-10 and 22-26 are short-answer questions carrying 3 marks each. Answer to them should not normally exceed 60 words each.

5. Question Nos. 11-13 and 27-29are also short-answer questions carrying 4 marks each. Answer to them should not normally exceed 70 words each.

6. Question Nos. 14-16 and 30-32 are long-answer questions carrying 6 marks each.

Answer to them should not normally exceed 100 words each.

7. Answer should be brief and to the point and the above word limit be adhered to as far as possible.

Section A

	1.
	Define the term Marginal rate of Transformation.
	(1)

	2.
	What happens to the demand curve of a normal commodity when the income of the buyer rises?
	(1)

	3.
	What happens to equilibrium price of a commodity if there is an increase in price of the substitute good?


	(1)

	4.
	Define the term Oligopoly.
	(1)

	5.
	What is meant by Marginal cost?
	(1)

	6.
	Discuss any three factors that cause a leftward shift in demand curve.
	(3)

	7.
	Distinguish between movement along the supply curve and shift in supply curve.
	(3)

	8.
	“An economy always produce on the PPC, not below or above the PPC”. Explain.

OR

Distinguish between Centrally planned economy and Market economy.
	(3)

	9.
	How does the nature of a good and number of substitutes of a commodity influence its price elasticity of demand?
	(3)

	10.
	What will happen to the equilibrium price for a commodity if there is an excess demand of the commodity? Explain with a schedule.
	(3)

	11.
	Calculate the price elasticity of demand for a commodity when its price rises from Rs40 to Rs70 and its demand falls by 50%.
	(4)

	12.
	Explain the relation between average revenue and marginal revenue of a firm in a perfect market, monopoly market and monopolistic competition market.

OR
Explain with the help of diagrams how the rise in price of inputs and advancement of technology affect the supply of a good.
	(4)

	13.
	Explain the concept of producer equilibrium with the help of MC-MR schedule.
	(4)

	14.
	Explain the relation between Marginal cost and Average cost with the help of a diagram.
	(6)

	15.
	When there is change in demand and supply, there is no effect on equilibrium price and equilibrium quantity. Explain with the use of diagrams.
	(6)

	16.
	Define consumer equilibrium. Why does a consumer maximise her satisfaction only when the slope of both Indifference curve and Budget line are equal to each other. Use diagram.
OR

How much quantity of a good will be purchased by a consumer at a given market to maximise her satisfaction? Explain with the help of a utility schedule.


	(6)

	
	Section B
	

	17.
	Give the meaning of full employment.
	(1)

	18.
	How marginal propensity to save is related to investment multiplier?
	(1)

	19.
	What is meant by appreciation of rupee?
	(1)

	20.
	Define the term legal reserve ratio.
	(1)

	21.
	What is meant by time deposits?
	(1)

	22.
	Distinguish between GDP and GNP. When does GDP exceed GNP?                                                 
	(3)

	23.
	Differentiate between Real GDP and Nominal GDP.
	(3)

	24.
	Why does demand for foreign exchange falls with rise in foreign exchange rate?
	(3)

	25.
	Calculate Gross value added at factor cost from the following:

                                                                                  (Rs. Lakhs)

 (I)

Depreciation

25
(II)

Sales

300
(III)

Exports

20
(IV)

Net change in stock

30
(V)

Purchase of raw materials

170
(VI)

Imports of raw materials

35

	(3)

	26.
	Distinguish between balance of payments on current account and balance of payments on capital account.
	(3)

	27.
	Define fiscal deficit. How is it different to revenue deficit?
	(4)

	28.
	State the following statements as true or false and give reason:

a) A subsidy is revenue expenditure.

b) Compensation of employees paid to the government employees is capital expenditure.

c) Recovery of loans is a capital receipt.

d) Expenditure on defence capital is capital expenditure.
	(4)

	29.
	What do you understand by underemployment equilibrium? Show with the help of AD-AS curve that how an economy can attain full employment equilibrium.

OR

Complete the following table:

Income

Saving

Marginal Propensity to consume

Average propensity to consume

0

-6

---

---

100
-3

---

---

200
0

---

---

300
3

---

---


	(4)

	30.
	Define cash reserve ratio? Explain how the central bank uses CRR and Bank rate to control inflation in an economy? 

OR

Explain how money is a better substitute to barter system as a common medium of exchange and a standard of deferred payments?
	(6)

	31.
	Given the consumption function C = 100 + 0.80 Y, and investment expenditure is Rs.2000, calculate:

i) Equilibrium level of national income

ii) Savings at equilibrium level of national income.
	(6)

	32.
	Calculate national income by income and expenditure method from the following data:

Sl no.

Items

Rs. Crores

i)

Private final consumption expenditure

700
ii)

Mixed income

70
iii)

Gross Domestic fixed capital formation

140
iv)

Opening stock

30
v)

Compensation of employees

500
vi)

Closing stock

50
vii)

Government final consumption expenditure

200
viii)

Operating surplus

400
ix)

Consumption of fixed capital

20
x)

Net factor income from abroad

-10
xi)

Exports

20
xii)

Imports

40
xiii)

Net Indirect Tax

50

	(6)
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