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Sample Paper – 2011
Class – XII
Subject – Economics
(Sample paper-1)

                       (Based on the pattern of CBSE sample paper)
Time allowed: 3 hours                                                           Maximum Marks: 100

General Instructions:

(i) All questions in both the sections are compulsory.

(ii) Marks for questions are indicated against each.

(iii) Questions No.1-5 and 17-21 are very short-answer questions carrying 1 mark

each. They are required to be answered in one sentence each.

(iv) Questions No.6-10 and 22-26 are short-answer questions carrying 3 marks

each. Answer to them should normally not exceed 60 words each.

(v) Questions No.11-13 and 27-29 are also short-answer questions carrying 4

marks each. Answer to them should normally not exceed 70 words each.

(vi) Questions No.14-16 and 30-32 are long-answer questions carrying 6 marks

each. Answer to them should normally not exceed 100 words each.

(vii) Answer should be brief and to the point and the above word limits should be

adhered to as far as possible.
                                     Section-A: Introductory MICRO-ECONOMICS
1. Define total product of an input.

2. Write the formula of piece elasticity of supply.

3. Define selling costs.

4. Why does MRS always diminish?


5. What is the shape of the supply curves during very short period?

6. If the price of a product increases a family spending on the product has to increase.Defend or refute.

7. What does the movement from one point to another along a PP curve indicate.Explain with the help of a diagram?



8. Explain the relationship between TR and MR.

                                    OR

    Explain the relation between TR and MR under competitive markets.

9. Differentiate between individual demand and market demand with the help of a schedule.
10. If the price of a commodity increases from Rs 10 per unit to Rs 20 per unit and the elasticity of supply of the commodity is 2.5, the seller was supplying 150 units at Rs 10 per unit. Find out the new quantity supplied.

11. Explain briefly the factors affecting the market supply of a commodity.

12. A monopolist firm is a price maker with a constraint. Explain

13. The quantity demanded of a commodity at a price of Rs 8 per unit is 600 units. Its price falls by 25% and quantity demanded rises by 120 units. Calculate its elasticity of demand. Is the demand elastic? Give reasons.

14. Explain any four factors affecting the market demand of a commodity.

                                              OR

a) Define budget line? What does the point on it indicate in terms of prices?

b) A consumer consumes only two goods X and Y. Her money income is Rs 24 and the price of goods X and Y are Rs 4 and Rs 2 respectively. Answer the following questions.

I. Can the consumer afford a bundle 4x and 5x.Explain.

II. What will be the MRSxy When the consumer is in equilibrium?Explain.

15. How does the change in following factors affect the supply of a commodity?

a) If subsidies decrease.

b) If the price of substitute good increases.

16. Explain how in the long run with free entry and exit firms under perfect competition earn zero abnormal profit.

                                                  Section-B

                             Introductory MACRO-ECONOMICS_
17. Define say’s law of market.

18. Define Banking.

19. What is tax revenue?

20. Define forward market.

21. What is the maximum value of MPS?

22. Explain Government’s banker, agent and advisor functions of central bank.

23. What do you mean by current a/c of BOP.What the deficit in current a/c indicates?

24. Differentiate between domestic product and national product. When can the domestic product be more than national product?

25. Why the supply curve of foreign exchange has a positive slope?

26. What does primary deficit signify?

                                 OR

      What is the significance of fiscal deficit?

27. Write a brief note on MEI.

28. Calculate APS and MPS from the following date:-

	Y 
	0
	100
	200
	300
	400

	C
	10
	100
	180
	270
	380


29. In an economy the saving function is 

                   S= -50 + 0.5Y

      [Where S= saving and Y=national income] 

      and investment expenditure is 7000.

      Calculate 

      (a) Equilibrium level of national income.

      (b) Consumption expenditure at equilibrium level of national income.

30. How the following items are treated while estimating income. Give reasons.
a) Transport expenses by a firm.

b) Expenditure on construction of a house.

c) Gift received from employer.

d) Interest paid on loan taken to buy a personal car.

31. Calculate Gross National Disposable Income and Personal Income from the given data.

                                                                              Rs(Crore)

a) Personal tax                                                120

b) Net indirect tax                                            100

c) Corporation tax                                             90

d) National Income                                         1000
e) Net factor income from abroad                      5

f) Consumption of fixed capital                         50

g) National debt interest                                    70

h) Retained earnings of private corporate sector 40

i) Net  current transfer to the rest of the world    -20

j) Share of govt. in national income.                    30

k) Share of govt. in domestic income.                    80

32. Calculate national income by(a) Income method(b)expenditure method items

                                                                                  Rs(Crores)

1) Private final consumption expenditure                 35

2) Mixed income of self employed                           35

3) Gross domestic capital formation                         70

4) Opening stock                                                      15

5) Compensation of employees                               250

6) Closing stock                                                        25

7) Govt. final consumption expenditure                   100

8) opening surplus                                                    25

9) Consumption of final capital                                 10

10) Net indirect taxes                                                 25

11) NFIA                                                                   -5

12) Export                                                                   10

13) Import                                                                   20 
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