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________________________________________________________________________

General instructions:
(a) This question paper is divided into two parts i.e Part- A and Part- B.

(b) All questions are compulsory. Attempt all parts of a question at one place only.

(c) Marks are indicated against each question.

(d) Show all the working notes very clearly. 
PART-A

PARTNERSHIP AND COMPANY ACCOUNTS

1. Tournament expenses are………………….
(1)
2. Differentiate between Sacrificing ratio and Gaining ratio.  


(1)
3. A partner is drawing Rs. 200 from the beginning of the year, at the start of every month. If the rate of interest is 12% p.a. then the total interest chargeable in the accounting year ending on 31-3-2005 will be Rs. 144, Rs. 156, and Rs. 2,888.


(1)
4. A and B are partners. A attends the office of the firm from 11 a.m. to 7 p.m., while B hardly visits the firm for day or two in a week. A demands a monthly salary Rs. 500. B objects to it. Give your opinion.






(1)
5. Explain the term redemption of debentures?




(1)
6. The playmakers Club was founded on January 1, 1998, with one hundred members; the annual subscription per member being Rs. 250. By the end of that year, two members had not paid their subscriptions but nine had paid for a year in advance.

       Prepare the Club’s Subscriptions Account as it would appear after the closing of the Income and Expenditure Account at December 31, 1998.


(3)
7. You, the director of the company have invited applications for 20,000 Equity shares of the value of Rs.10 each. Applications were received for 30,000 shares. Name the kind of subscription. Name three alternatives for allotting these shares.


(3)
8. 10000 shares were allotted to the applicants for 20000 shares. Rs. 2 was payable on application, Rs. 5 per share on allotment and the balance Rs. 3 per share on final call. All the calls were made due and received except allotment and call money on 200 shares. Pass the necessary journal entries. (Narration not required.)


(3)
9. X and Y share profits in the ratio 2:1. Z brings in cash Rs.6000 for goodwill for 1/6 Share in the profits and Rs 10000 as capital. The new firm decides not to raise goodwill at its full value. Goodwill already appears in the books at a value of Rs. 18000. 
Record the above entries.







 (4)
10. A and B are partners in a firm. X is entitled to a salary of Rs 5000 per month together with a commission of 10% of Net profit before charging any such commission. Y is entitled to a salary of Rs3000 p.a. together with a commission of 10% of net profit after charging all commissions.
Net Profit for the year 1999 before charging any commission was Rs55000.Show the distribution of profit.







(4)
11. Mother Ltd. forfeited 100 shares of Rs. 10 each issued at a discount of 10% for non payment of first call of Rs. 2 per share and the final call of Rs. 3 per share on 31st March, 2004. 50 Forfeited shares were re-issued as fully paid for Rs. 8 per share and balance of the shares were re-issued on 30th June 2004 at Rs. 7/- per share.


(4)

12. (A) Pass the entries to record the issue of debentures in the following cases:
(i)  5,000 15% debentures of Rs.100 each issued at a discount of 5% and redeemable at premium after 5 years
(ii) 10,000 15% debentures of Rs.100 each issued at a premium of 10% and redeemable at par after 6 years.







 (3)
(B) A ltd. Purchased 100 own debentures @ 97 from the open market and purchase expenses amounted to Rs.100 pass entries for redemption
(3)


13. The following is the Receipts and Payments account of the Trivandrum Club for the year 

      ended 31-12- 2006.

Receipts and Payments account for the year ending 31st December 2006.

	Receipts
	Amount

(Rs)
	Payment 
	Amount

(Rs)

	To Cash in Hand (1-1-2006)
	600
	By Rent
	10,400

	To Subscriptions

2005                             400

2006                        33,800

2007                             600
	34,800
	By Stationery Expenses
	6,136

	
	
	By Wages
	10,660

	
	
	By Billiards Table
	7,800

	To Entrance Fees
	1,100
	By Repairs and Renewals
	1,612

	To Locker Rents
	1,000
	By Interest on Loan
	3,000

	To Special Subscriptions for Governor’s Party
	6,900
	By Balance c/d
	4,792

	
	44,400
	
	44,400


Locker Rents, Rs.120, referred to 2005 and Rs.180 still owes. Rent Rs.2,600, Pertained to 2005 and Rs.2,600 is still owing. Stationery Expenses Rs.624 related to 2005 still owing Rs.728. Subscriptions unpaid for 2006 Rs.1,736. Special subscriptions for governor’s Party outstanding Rs.1,100.

The Club owned sports materials of the value Rs.32,000 on 1st January 2006.This was valued at Rs.27,000 on 31st Dec.2006.The Balance on Loan a/c (Cr) on 1-1-2006 was Rs.40,000 @ 10% p.a. Prepare Income and Expenditure Account for the year ending 31st December 2006 and a Balance sheet as on that date.


(6)
14. The following is the Balance Sheet of A and B as at 31st December, 2001. The profit sharing ratios of the partners are 3: 2.

	Liabilities
	Amount

Rs.
	Assets
	Amount

Rs.

	Creditors 

Capital Accounts:

           A                  85,000                         

           B                  63,000     

	97,500

1,48,000


	Land and Buildings

Motor Vehicles    

Stock

Debtors                         1,13,200               

Less: Provision for 

           bad debts                2,450

Bank

Cash


	30,000

18,300

72,800

1,10,750

10,000

3,650

	
	2,45,500
	
	2,45,500


The partners decided to dissolve the firm on and from the date of the Balance 
Sheet Motor Vehicles and Stock were sold for cash art Rs. 16,950 and 77,600 respectively and all Debtors accounts were realized in full. A took over the Land and Building at an agreed valuation of Rs. 43,500. Creditors were paid off subject to discount amounting to Rs.1,700. Expenses of realization were Rs.1,250.

Prepare Realization Account, Cash Account, Sundry Creditors’ Account and Partners’Capital Accounts to close the books of the Firm as a result of its dissolution.

15. Journalise the following transactions in the books of Poonam Ltd. :


(8)
(i) 100 shares of Rs. 100 each issued at a discount of 10% were forfeited for the non-payment of allotment money of Rs. 50 per share. The first and final call on theses shares of Rs. 20 per share was not made. The forfeited shares were reissued for Rs. 7000 full paid up.

(ii) 50 shares of Rs. 10 each issued at a premium of Rs. 5 each payable with allotment were forfeited for the non-payment of allotment money of Rs. 9 per share including premium. The first and final call on these shares at Rs. 3 per share was not made. The forfeited shares were reissued @ Rs. 12 per share fully paid up.

(iii) 100 shares of Rs. 10 each issued at par were forfeited for the non-payment of the final call of Rs. 2 per share. These shares were reissued @ Rs. 8 per share fully paid up.
OR
15. The Saurabh Ltd., has authorized capital of Rs. 500000 divided into 50000 shares of Rs. 10 each. The company issued a prospectus inviting applications for 30000 shares of Rs 10 each at a premium of Rs. 2 per share, payable as follows:
On application Rs. 2

On allotment Rs. 5 (including premium)
On first call Rs. 3

On second and final call Rs. 2

The company received applications for 45000 shares and pro-rata allotment was made in respect of application of 40000 shares and the remaining applications were rejected. Money overpaid on applications was employed on account of sum due on allotment. At the calls were made.

B, to whom 30 shares were allotted, failed to pay the two calls. The company decided to forfeit the shares allotted to B. Theses shares were subsequently reissued to C as fully paid for Rs. 9 per share.









(8)
16. Tom and Bom are equal partners in a firm. The Balance Sheet of the firm as on 31st March, 1997 is given below:







(8)
	Liabilities
	Rs.
	Assets
	Rs.

	Capital Accounts:
	
	Plant & Machinery
	50,000

	Tom
	50,000
	Furniture & Fixtures
	25,000

	Bom
	50,000
	Stock –in-trade
	20,000

	Sundry Creditors
	20,000
	Sundry Debtors
	5,000

	Bills Payable
	5,000
	Cash at Bank
	25,000

	
	1,25,000
	
	1,25,000


On 1st April, 1997 they agreed to admit Com as 1/3rd partner to increase the capital base to Rs. 1,50,000.Com agrees to pay Rs. 75,000.

Show the necessary journal entries, Capital Accounts and the Balance Sheet of the firm after Com’s admission.
OR

16. Amin, Barot and  Chovatiya are partners sharing profits & losses in the ratio of 2:2:1. Their Balance sheet as on 31-3-05 was as under:





(8)
	Liabilities
	Rs.
	Assets
	Rs.

	Capital:
	
	Machinery
	25000

	Amit
	32000
	Building
	13620

	Barot
	15000
	Furniture
	3800

	Chovatiya
	18000
	Stock
	17500

	Reserve
	8000
	Scooter
	3900

	Profit & loss a/c
	5000
	Debtors            16000

Less: BDR          800
	15200

	Bills payable
	3000
	Bills receivable
	4500

	Creditors
	8400
	Cash
	6480

	Unpaid expenses
	600
	
	

	
	90000
	
	90000


Barot retired on the date of this Balance sheet on the following terms:

(1) Furniture is to be valued at Rs. 3600.

(2) Value of machinery is to be reduced by 10% and stock is to be increased by 2%.

(3) A provision at 8% is to be made for bad debt reserve on debtors.

(4) Prepaid insurance is Rs. 150.

(5) Barot agreed to take over the building at a price as would leave his loan account at a balance which would yield annual interest of Rs. 360. It is agreed that loan will carry interest at 6%.

(6)  After retirement of Barot, his share of profit will be acquired by Amin and Chovatiya in equal proportion.

(7) In the new firm, Amin’s capital will exceed Rs. 15900 than Chovatiya’s capital after implementing all the above terms.

Prepare P&L adjustment a/c, partners’ capital accounts and Balance sheet of the new firm. Also, give new profit sharing ratio of Amin and Chovatiya after retirement of Barot.

PART-B
ANALYSIS OF FINANCIAL STATEMENTS
17. The current assets of Monarch Company are Rs. 29745 and the current ratio is 1.5. The inventories stood at Rs. 8827. Calculate the liquid ratio and comment on the liquidity position of the company.








(1)
18. Mention the net amount of source or use of cash when a fixed asset (having book value of Rs. 15,000) is sold at a loss of Rs. 5,000. 





(1)
19. What will be the effect of amount realized from debtors on cash from operating activities?










(1)
20. State the tools of financial analysis.






(3)
21. Volcano Ltd. reported net income of Rs.84,50,000 in 2003. Depreciation for the year was Rs. 14,95,000 debtors at the end of the year were Rs. 87000 more than that in the beginning of creditors increased by Rs. 43000 over the year and stock decreased by Rs. 9000 over the year. Compute net cash provided by operating activities.


(4) 

22. Calculate cash flow from operating activities from the following details:

(4)
Cash sales








200000
(+) Closing Stock







  20000











220000

(-) Opening Stock




40000

(-) Purchases (cash)



60000

(-) Direct Expenses



10000

(-)Cash Charges




30000

(-)Non-cash Charges



40000










       (-)180000


Net Profit




          


             40000



23. From the following balance sheets as on March 31, prepare cash flow statement:
(6)
	Particulars
	2003
	2004

	Assets:
	
	

	Cash
	106000
	62000

	Investments (long term)
	174000
	---

	Sundry Debtors
	692000
	1056000

	Stock in trade
	864000
	1366000

	Net Fixed Assets
	2226000
	2796000

	
	4062000
	5280000

	Liabilities:
	
	

	Sundry Creditors
	826000
	1254000

	Bills Payable
	452000
	628000

	Loan form Bank (long term)
	200000
	470000

	P / L A/c
	1384000
	1728000

	Share Capital
	1200000
	1200000

	
	4062000
	5280000



Additional Information:
(i) Depreciation of Rs. 378000 was written off for 2003-04 on fixed assets.
(ii) Investments were sold at profit Rs. 2000.

(iii) Dividend amounting to Rs. 15000 was paid during the year.
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