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Sample Paper – 2011
Class –XII
 Subject – ECONOMICS

Instructions

1. All questions in both the sections are compulsory.

2. Marks for questions are indicated against each.

3. Question Nos. 1-101 are very short-answer questions carrying 1 mark each.

They are required to be answered in one sentence each.

4. Question Nos. 11-20 and 27-29 are short-answer questions carrying 3 marks each.

Answer to them should not normally exceed 60 words each..

5. Question Nos. 21-26 and 30-32 are long-answer questions carrying 6 marks each.

Answer to them should not normally exceed 100 words each.

6. Answer should be brief and to the point and the above word limit be adhered to as far

as possible.
1. What is the root cause of central problems?
2. What is the problem of “How to Produce” ? 

3. What do you mean by complementary good. Give two examples? 

4. Law of demand fails in case of a certain types of goods. What are these goods called?
5.  The quantity demanded of a commodity X decreases as the household income increases. Name the type of good?
6. The total expenditure of the consumer on a commodity remains unaffected due to change in price. Comment on the elasticity of demand for the commodity. 

7. Do ATC and AVC curves intersect each other? Give reasons. 

8. Can average cost fall when marginal cost is rising? 

9. What do you mean by perfectly competitive market? 

10. Represent the monopolistic competition with the help of average revenue and marginal revenue curves. 

11. What happens when demand and supply curves do not intersect each other?
12. Differentiate between monopoly and perfect competition form of market.
13. Consider a hypothetical demand and supply schedule of a commodity as given below:

	Price (per Kg.)
	9
	5
	7
	3
	1

	Demand (units)
	100
	60
	80
	40
	20

	Supply (units)
	20
	40
	80
	60
	100


Draw a diagram and find the equilibrium price and equilibrium quantity

      14. From the following table , calculate the price elasticity of supply when price rises from Rs. 2 to Rs. 3.

                        Price in Rs.                  1             2            3            4               5

                       Supply                         35            37         40           44           48

14. Explain the relationship between Total Product and Marginal Product at various stages of law of variable proportion

15. he following table gives the MPP of a factor. It is also known that the TPP at zero level of employment is zero.
16. Determine its TPP and APP schedules.                                                                                                                                                                                      
	Units of Capital 
	MPP

	1
	20

	2
	22

	3
	18

 

	4
	16

	5

 
	14

	6
	10


   

17. Explain the law of variable Proportion. 

Or

What is meant by returns to a factor? State three phases of law of variable proportions. 

18. Why indifference curve always slope downwards?  
19. What is the logical explanation of "Law of Diminishing Marginal Utility"? 

20. Differentiate between inferior goods and normal goods.
21. What is meant by demand? Explain the determinants of demand 

22. Explain the relationship between average variable, cost average cost and average fixed cost with the help of a cost schedule and diagram
23. Suppose that a firm’s total fixed cost is Rs. 100 and marginal cost schedule of a firm is following 

Out put (Unit)         1      2        3       4       5      6      7        

Marginal Cost (Rs) 10   20     30     40     50   60    70

(i) Is the MC curve is U - shaped?  

(ii)  Derive the AVC schedule? Will the AVC curve be U-shaped? 

24. What are the features of monopolistic market ? What are the characteristics of Monopolistic Competition?

25. How is equilibrium price determined under perfect competition? Explain with the help of a diagram.
26. Define 
I. perfect competition
II. market
III. monopoly market
IV. oligopoly.
V. market equilibrium
VI. Who is a price taker under perfect competition?
27 Mention the types of loans and advances made by banks.
28 What are the difficulties associated with barter system ?
29 Bank provides various general facilities to the public. What are the general functions performed, by a commercial bank?
30 Commercial bank is an important source of money in the economy. How do commercial banks create credit 6
31 Comercial banks accepts deposits from the public  for the purpose of lending. Explain the function of accepting deposits by commercial banks. 6
32 Describe fiscal deficit and its importance in economic development? 6
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