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Sample Paper – 2011
Class – XII
Subject – Economics

Time Allowed : Three Hours       
                   M.M.100

1.
Define opportunity cost.
1
2. 
Define change in supply.
1
3. 
Define cost.
1
4. 
What induces new firms to enter an industry?
1
5. 
What is market equilibrium?
1
6. 
State three changes leading to a shift of demand curve of consumer to the left. 
3
7. 
Give the meaning of perfectly elastic supply and perfectly inelastic supply. 
3
8.
 Draw a PPC. Why is a PPC concave?
3

Or

Explain the central problem of ‘for whom to produce’ with the help of example. 
9. 
The following table shows the total cost schedule of a competitive firm.  It is given that the price of the good is Rs. 10.  Calculate the total profit at each level of output.  Find the profit maximizing level of output. 
3
	Output (Units) 
	TC (Rs.) 



	0
	5

	1
	15

	2
	22

	3
	27

	4
	31

	5
	38

	6
	49


10. 
Define Marginal Revenue.  State the relation between marginal revenue and average revenue of firm under perfect competition and monopoly. 
3
11. 
The Quantity demanded of a commodity at a price of Rs. 10 per unit is 40 units.  Its price elasticity of demand is (-)2.    Its price falls by Rs. 2 per unit.  Calculate its quantity demand at the  new price. 
4
12. 
State any two features each of monopoly and monopolistic competition. 
4

Or

Explain the implication of the following features of perfect competition.

(i) Homogeneous products

(ii) Free entry and exit of firms. 
13. 
A product market is in equilibrium.  Suppose the demand for the product decreases.  What changes will take place in the market? Use diagram.
4
14. 
Distinguish between fixed costs and variable costs.  Also explain the relationship between marginal cost and average cost with the help of a diagram.
6
15. 
What is consumer’s equilibrium?  A consumer has Rs. 5 and he wants to spend it on x-good and y-good.  Find the combination of goods for consumer’s equilibrium in the schedule below:
6

	Units of Money

¡
	MUx
	MUy

	1
	12
	10

	2
	10
	8

	3
	8
	6

	4
	6
	4

	5
	4
	2


16. 
Explain the law of variable proportions with the help of total and marginal product curves. 
6
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17. 
Give meaning of marginal propensity of consume.
1
18. 
What is meant by involuntary unemployment in macro economics? 
1
19. 
State the two components of government budget. 
1
20. 
If MPC and MPS are equal, what is the value of multiplier?
1
21. 
Why is tax not a capital receipt?
1
22. 
Calculate national income from the following data:
3


(Rs. Crores)

(i)Rent 
80

(ii)Interest 
100

(iii)Profits 
210

(iv)Employees contribution to social security schemes 
50

(v) wages and salaries 
450

(vi) Mixed Income 
250

(vii) Net factor income from abroad 
(-)20
23. 
What is fiscal deficit?  Explain any two measures to reduce fiscal deficit?
3
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24. 
Which one of the following items are of balance of payments on (a) current account, and (b) capital account:
3

(i) 
Import of goods

(ii)
Exports of software services

(iii)
Foreign investment 
25. 
Distinguish between development expenditure and non-development expenditure. Is government expenditure on administration and defence a development expenditure? 
3
26. 
Define money.  Explain the ‘unit of value’ function of money.
3
27. 
Distinguish between a commercial bank and a central bank.
4

Or

Explain any two functions of a commercial bank.
28. 
List four sources of each demand and supply of foreign exchange. 
4
29. 
If the consumption function of an economy is C = 80+0.50Y.  What will be the increase in national income if investment increases by Rs. 250 crores. 
4

30. 
Explain the problem of double counting in the estimation of national income with the help of an example.  State any two methods of avoiding it. 
6
31. 
Explain the meaning of the equilibrium level of income and output with the help of saving and investment curves.  If planned savings exceed planned investment,  what changes will take place in the economy. 
6
32. 
Calculate GNP at MP and GNDI from the following data:
6

(i)NFIA
10

(ii)Government final consumption expenditure
 70

(iii)Change in stock
10

(iv)Net indirect tax “
30

(v)Net domestic capital formation  
50

(vi)Private final consumption expenditure  
300

(vii)Net current transfers from abroad
25

(viii)Consumption of fixed capital
25

(ix)Net imports
5
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