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SAMPLE PAPER 2011

CLASS- XII

SUBJECT: Economics
Time allowed : 3 hours 

    


Maximum Marks: 100
Note :

(i) All questions in both the sections are compulsory

(ii) Marks for questions are indicated against each.

(iii) Questions No. 1-5 and 17-21 are very short-answer questions carrying 1 mark for each

part. They are required to be answered in one sentence each.

(iv) Questions No. 6-10 and 22-26 are short-answer questions carrying 3 marks each.

Answers to them should normally not exceed 60 words each.

(v) Questions No. 11-13 and 27-29 are also short-answer questions carrying 4 marks

each. Answers to them should normally not exceed 70 words each.

(vi) Questions No. 14-16 and 30-32 are long-answer questions carrying 6 marks each.

Answers to them should normally not exceed 100 words each.

(vii) Answers should be brief and to the point and the above word limits should be adhered

to as far as possible.

(viii) All parts of a question should be answered at one place.
part – a
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Q1.
What does the slope of PPC show?

Q2
What do you mean by Monotonic Preferences ?

Q3.
The cost of zero level of output is equal to which cost .

Q4.
When is the supply of a commodity called elastic ?

Q5.
What are cartels? Give one example.

Q6.
Explain the concept of "Interdependence" in the context of Oligopoly.

Q7.
Explain the conditions leading to maximisation of profits by a Producer. Use TC & TR approach. 

Q8.
Explain the relation of TP with MP in different stages of the operation of law of variable proportion through a suitable schedule.

Q9.
Show diagrammatically consumer's equilibrium using IC analysis.

Or


Explain the relationship between TU & MU  with diagram.

Q10.
Explain the central problem of "choice of technique".

Q11.
The market demand for a good at Rs. 4/- is 100 units. The Price rises & as a result its market demand falls to 75 units. Find out the new  price if the Price elasticity of demand for that good is (-)1. 


Q12.
Explain the relationship between income of a consumer and quantity demanded.
Or


Explain the impact of Consumer's taste & preference on the demand curve for a commodity (use diagram)

Q13.
Briefly explain the two methods of measuring Price elasticity of supply.

Q14 
What will be the effect of the following changes in TR on MR


(i) TR increases at a decreasing rate


(ii) TR increases at a constant rate.







Or

Draw one diagram showing AC, AVC & MC & explain the relationship among them.

Q15.
Market price for a good is in equilibrium. What is the effect on Equilibrium Price & quantity if both Demand & Supply of the good increase. (use diagrams.)

Q16.
(i) What would be the shape of the Demand curve of commodity when its Price elasticity of demand is (a) zero (b) Inelastic. Explain with the help of diagrams.
(ii)How do the following determine Price elasticity of demand



(a) Nature of good 
(b) Availability of substitute

PART- B

Q17.
Define a commercial bank.

Q18.
What is high powered money.

Q19.
Why are subsidies treated as revenue expenditure.

Q20.
How should bank rate be changed to check inflation.

Q21.
If the value of multiplier is 4. What will be the effect on the income of an economy if investment increases by Rs. 100 Cr. 

Q22.
Calculate private income & personal disposable income.


Items





(Rs in Cr) 

(i)
National Income



2500

(ii)
Profit Tax




25

(iii)
National debt interest



30

(iv)
Direct Personal taxes



75

(v)
Corporate savings



50

(vi)
Income from property & 





entrepreneurship accruing to Govt.


administrative dept



75

(vii)  
Current transfer from Govt. dept.

70

(viii)
Saving of non-dept enterprises

10

(ix)
Current transfer from rest of the world
30


Q23.
State the components of the current account & capital account of  balance of payment (BOP).

Or


How is balance of trade (BOT) different from Balance of payment (BOP).

Q24.
What is meant by foreign exchange rate ? List three sources each of demand for & supply of foreign exchange in a country.

Q25.
Explain the following function of the Central bank

(i) Banker to the Govt.

(ii) Currency authority.

Q26.
What are the various money stock measures in India?

Q27.
What is APS? Explain with the help of numerical example. Can the value of APS be negative. Give reasons.

Q28.
What is fiscal deficit. Give the formula to calculate fiscal deficit. Explain 2 implications of FD.

Or


Giving reasons, categorize the following into revenue expenditure and capital expenditure


(i) Interest payment  
(ii) repayment of loans


(iii) construction of school building   (iv) expenditure of defence

Q29
Differentiate between. 
(i)  Fixed and Flexible exchange rate system.


(ii) Crawling Peg and managed floating exchange rate.
 

Q30.
Explain with the help of a diagram, S-I approach of determination of equilibrium output & income level in an economy ? What happens when the economy is not in equilibrium (saving exceeds investment).

Or

Explain the concept of Inflationary gap (use diagram.). Also explain one measure each from monetary Policy & Fiscal Policy to correct it.

Q31.
Giving reasons, explain how the following are treated in estimating N.I.


a) Free education services by the Govt. 

b) Salary to foreign technical specialist 
c) Services rendered by the house wives 
d) Profit earned by ICICI bank in America.

Q32.
Find (i) GDPmp by expenditure method & (ii) Value of subsidies


Items






(Rs in Cr) 

(i)
Govt final consumption expenditure

3000

(ii)
Pvt. final consumption expenditure

2000

(iii)
Net domestic fixed capital formation 

1800

(iv)
Imports




50

(v)
Export
s




150

(vi)
Indirect taxes




250

(vii)  
Change in stock



200

(viii)
Consumption of fixed capital


100

(ix)
Factor income from abroad


700

(x)
Factor income to abroad


800

(xi)
National Income



7250
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