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GUESS PAPER 2011
CLASS- XII

SUBJECT: Economics

Q1. What would be the shape of the demand curve so that the total revenue curve is

(a) a positively sloped straight line passing through the origin?

(b) a horizontal line?

Q2. From the schedule provided below calculate the total revenue, demand curve and the price elasticity of demand:

	Quantity
	1
	2
	3
	4
	5
	6
	7
	8
	9

	   MR
	10
	6
	2
	2
	2
	0
	0
	0
	-5


Q3. What is the value of the MR when the demand curve is elastic?

Q.4 . Comment on the shape of the MR curve in case the TR curve is a (i) positively sloped straight line, (ii) horizontal straight line.

The market demand curve for a commodity and the total cost for a monopoly firm producing the commodity is given by the schedules below. 

	Quantity
	0
	1
	2
	3
	4
	5
	6
	7
	8

	TC
	10
	60
	90
	100
	102
	105
	109
	115
	125


Use the information to calculate the following:

(a) The MR and MC schedules

(b) The quantites for which the MR and MC are equal

(c) The equilibrium quantity of output and the equilibrium price of the

commodity

Q.5 Explain why the demand curve facing a firm under monopolistic competition is negatively sloped.

Q.6 List the three different ways in which oligopoly firms may behave.

Q.7 What is meant by prices being rigid? How can oligopoly behaviour lead to such an outcome?

Q.8 When do we say there is excess demand for a commodity in the market?

Q.9  When do we say there is excess supply for a commodity in the market?

Q.10 . Explain how price is determined in a perfectly competitive market with fixed number of firms

Q.11 . Using supply and demand curves, show how an increase in the price of shoes affects the price of a pair of socks and the number of pairs of socks bought and sold.

Q12 How will a change in price of coffee affect the equilibrium price of tea? Explain the effect on equilibrium quantity also through a diagram.

Q13 How do the equilibrium price and quantity of a commodity change when price of input used in its production changes?

Q14 . If the price of a substitute(Y) of good X increases, what impact does it have on the equilibrium price and quantity of good X?

Q15 Explain through a diagram the effect of a rightward shift of both the demand and supply curves on equilibrium price and quantity.

Q.16 How are the equilibrium price and quantity affected when

(a) both demand and supply curves shift in the same direction?

(b) demand and supply curves shift in opposite directions?

Q.17 How are the total revenue of a firm, market price, and the quantity sold by the firm related to each other?

Q.18  Why is the total revenue curve of a price-taking firm an upward-sloping straight line? Why does the curve pass through the origin?

Q 19 What is the relation between market price and average revenue of a price taking firm?

Q 20 What conditions must hold if a profit-maximising firm produces positive output in a competitive market?

Q 21 A firm earns a revenue of Rs 50 when the market price of a good is Rs 10. The market price increases to Rs 15 and the firm now earns a revenue of Rs 150. What is the price elasticity of the firm’s supply curve?

Q.22 Explain why the budget line is downward sloping.

Q.23 A consumer wants to consume two goods. The prices of the two goods are Rs 4 and Rs 5 respectively. The consumer’s income is Rs 20.

(i) Write down the equation of the budget line.

(ii) How much of good 1 can the consumer consume if she spends her entire income on that good?

(iii) How much of good 2 can she consume if she spends her entire income on that good?

(iv) What is the slope of the budget line?

Q.24 What happens to the budget set if both the prices as well as the income double?

Q.25 Suppose a consumer can afford to buy 6 units of good 1 and 8 units of good 2 if she spends her entire income. The prices of the two goods are Rs 6 and Rs 8 respectively. How much is the consumer’s income?

Q.26 Suppose a consumer wants to consume two goods which are available only in integer units. The two goods are equally priced at Rs 10 and the consumer’s income is Rs 40.

(i) Write down all the bundles that are available to the consumer.

(ii) Among the bundles that are available to the consumer, identify those which cost her exactly Rs 40.

SECTION B

Q.1 Why should the aggregate final expenditure of an economy be equal to the aggregate factor payments? Explain

Q.2   Distinguish between stock and flow. Between net investment and capital which is a stock and which is a flow? Compare net investment and capital with flow of water into a tank.

Q.3 Write down the three identities of calculating the GDP of a country by the three methods. Also briefly explain why each of these should give us the same value of GDP.

Q.4 Suppose the GDP at market price of a country in a particular year was Rs 1,100 crores. Net Factor Income from Abroad was Rs 100 crores. The value of Indirect taxes – Subsidies was Rs 150 crores and National Income was Rs 850 crores. Calculate the aggregate value of depreciation.

Q.5  From the following data, calculate Personal Income and Personal Disposable Income.

Rs (crore)

(a) Net Domestic Product at factor cost



 8,000

(b) Net Factor Income from abroad



 200

(c) Undisbursed Profit





 1,000

(d) Corporate Tax 






500

(e) Interest Received by Households



1,500

(f) Interest Paid by Households 




1,200

(g) Transfer Income 





300

(h) Personal Tax 






500

Q.6 In a single day Raju, the barber, collects Rs 500 from haircuts; over this day, his equipment depreciates in value by Rs 50. Of the remaining Rs 450, Raju pays sales tax worth Rs 30, takes home Rs 200 and retains Rs 220 for improvement and buying of new equipment. He further pays Rs 20 as income tax from his income. Based on this information, complete Raju’s contribution to the following measures of income (a) Gross Domestic Product (b) NNP at market price (c) NNP at factor cost (d) Personal income (e) Personal disposable income.

Q.7 Write down some of the limitations of using GDP as an index of welfare of a country.

Q.8 What is money multiplier? How will you determine its value? What ratios play an important role in the determination of the value of the money multiplier?

Q.9 Do you consider a commercial bank ‘creator of money’ in the economy?

Q.10 What role of RBI is known as ‘lender of last resort’?

Q.11 What is the difference between ex ante investment and ex post investment?

Q.12 . Measure the level of ex-ante aggregate demand when autonomous investment and consumption expenditure (A) is Rs 50 crores, and MPS is 0.2 and level of income (Y) is Rs 4000 crores. State whether the economy is in equilibrium or not (cite reasons).

Q.13 Distinguish between revenue expenditure and capital expenditure.

Q.14 The fiscal deficit gives the borrowing requirement of the government’. Elucidate.

Q.15  Give the relationship between the revenue deficit and the fiscal deficit.

Q.16 Suppose that for a particular economy, investment is equal to 200, government purchases are 150, net taxes (that is lump-sum taxes minus transfers) is 100 and consumption is given by C = 100 + 0.75Y (a) What is the level of equilibrium

income? (b) Calculate the value of the government expenditure multiplier and the tax multiplier. (c) If government expenditure increases by 200, find the change in equilibrium income.

Q.17 Differentiate between balance of trade and current account balance.
Q.18  Differentiate between devaluation and depreciation.

Q.19 Would the central bank need to intervene in a managed floating system? Explain why.

Q.20 Are the concepts of demand for domestic goods and domestic demand for goods the same?

Q.21 . If inflation is higher in country A than in Country B, and the exchange rate between the two countries is fixed, what is likely to happen to the trade balance between the two countries?
Q.22  Should a current account deficit be a cause for alarm? Explain.
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