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Very short answer type questions: -   1*8 = 8

Q.1:- Define demand by a consumer.

Q.2:- When is a good called an ‘inferior good’?

Q.3:- What is meant by elasticity of demand?

Q.4:- Define supply.

Q.5:- What causes an upward movement along a supply curve?

Q.6:- What will be the effect on the supply of Pepsi when its price falls 
          Compared to that of Coca Cola.


Q.7:- When is the Supply of a commodity called ‘elastic’?

Q.8:- What will be the elasticity of demand when:
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Short answer type questions: - 4*3 = 12 & 5*2 = 10 (Q.12 & 13). 

Q.9:- State the Law of demand with Factor affecting demand for a commodity by a consumer.

Q.10:- Explain the Perfectly elastic, perfectly inelastic and unitary elasticity of Demand?

Q.11:- Distinguish between expansion and increase in supply with diagram?

Q.12:- The quantity demanded of a commodity at a price of Rs 8 per unit is 600 units. Its price falls by 25 % and quantity demanded rises by 120 Units. Calculate its price elasticity of demand. Is its demand elastic?

Give reasons for your answer. 

 Q.13:- A 5 % fall in the price of a commodity results in a fall in its supply from 400 units to 370 units. Calculate its Price elasticity of supply?

Long answer type questions: - 6*2 =12 & 1*8 =8 (Ques. No 16)

Q.14:- Explain with the help of diagrams, the effect of the following changes
           On the demand of a commodity:

(1) A fall in the price of the complementary good.

(2) A rise in the income of the buyer.

Q.15:- Explain any four determinants of the market supply of a commodity.

Q.16:- Suppose there are three consumers in a particular market: Ashok, Chirag & jaya.Their Demand schedule are given in the following table:





(1) Derive the Market demand schedule.
(2) Suppose Chirag drops out the market. Derive the new market demand schedule.

(3) Suppose Chirag stays In the market and another person,  Bhim, joins the market, whose demand at any given price is half of the ashok. Derive the new market demand schedule.

(4) Make a last market demand diagram…….       
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