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Along with value added question (new added topic of 5 marks)
MICRO ECONOMICS (FULL MARKS 50)

· UNIT I : Introduction to Micro Economics.(4 Marks)
1. What is Micro Economics? Give two examples of Micro economic variables.  (1+1)

2. What are the difference between Micro and Macro Economics? (3,4)
3. Distinguish between positive and normative economics analysis. (3,4)

4. What are the central problems of any economy? OR, Explain the problems i) What to produce? Ii) How to produce? Iii) For whom to produce?(3,4)

5. What are the difference of centrally planned (socialist) and market economy (capitalist)? (3,4)

6. Why does economic problem arise? OR, Why does the problem of choice arise? (1)

7. What is production possibilities frontier (curve)? Give and hypothetical example of PPC. (1+3)

8.  Explain the economic meaning of production on, above or below the PPC? (1+1+1)
9. What does a rightward shift of PPC indicate? OR, Which factors lead to a shift of the PPC? (3)

10. Draw the PPC showing the following situations i) full employment of resources, ii) underemployment of resources ,iii) growth of resources . (1+1+1)

11. Define Opportunity cost. Give your own example. (1+1)

12. What are the effects of change in technology of a particular firm or change in technology for both the firms(or economy)? (3,4)
· UNIT II : Consumer Equilibrium and Demand (18 Marks)
1. Define Total Utility, Marginal Utility. (1+1)
2. What is Budget line? Explain why the Budget line is downward sloping? (1+3)

3. What do you mean by ‘monotonic preferences’? (3)

4. What is law of diminishing marginal utility? (3,4)

5. Show the consumer equilibrium with the help of Marshallian Cardinal theory. (4,6)

6. What is Indifference Curve? What is Indifference Map? (1+1)

7. What are the properties of Indifference Curve? (3,6)

8. How does the budget line change if the consumer’s income changes? (3,4)

9. How does the budget line change if the prices of the products change? (3,4)

10. Show the consumer equilibrium with the help of Indifference Curve. (6)

11. Math on change in Budget line. (3,4) (Reference – NCERT Page No.34)

12. What is Marginal Rate of Substitution? (3,4)

13. What is the difference between desire and demand? (3)

14. What are the factors affecting demand? (4)

15. What is law of demand? (1,3)

16. What is Substitute Commodity? How does change in the price of substitute commodity effect the demand of a commodity? Explain with the diagram.  (1+3,4)

17. What is Complementary Commodity? How does change in the price of complementary commodity effect the demand of a commodity? Explain with the diagram. (1+3,4)

18. Distinguish between ‘change in demand’ and ‘change in quantity demand’ with the help of diagram.

                                                     OR,

Distinguish between ‘expansion of demand’ and ‘increase in demand’ with the help of diagram.

                                                     OR,

Distinguish between ‘contraction of demand’ and ‘decrease in demand’ with the help of diagram.                                                                                              (4)

19. Why does demand curve slope downwards? OR, Why does law of demand hold? (6)
20. Define normal commodity? (1)

21. Define inferior commodity? How does change in income effect the demand of inferior commodity? (1+3)

22. How does the market demand curve derived from individual demand curves? (4)

23. What is Giffen commodity? (1)

24. Let two demand functions be 

d₁(P)=40-P for P≤40 and d₁(P)=0 for P>40
d₂(P)=10-2P for P≤5 and d₂(P)=0 for P>5 

Find out the market demand function. (4,6 )

25. Suppose there are three consumers in a particular market-X,Y,Z .Derive the market demand schedule. (4,6)
	Price
	Demand of X
	Demand of Y
	Demand of Z

	1
	60
	55
	24

	2
	50
	40
	13

	3
	40
	25
	5

	4
	30
	10
	0


26. Define the price elasticity of demand. (1)
27. Draw the i) perfectly elastic,  ii) perfect inelastic and  iii) unit elastic demand curves . (1+1+1)

28. Explain total expenditure method of measuring price elasticity of  demand with the help of table . (6)
29. What is the difference between luxury and necessary commodities. (3)

30. Explain with the help of a diagram, the geometric method of measuring price elasticity of demand.(6)

31. What are the factors affecting elasticity of demand? (6)

32. Total expenditure on a good increases with the fall in its price. State if the demand for the good is elastic or inelastic.                                                                OR,

Total expenditure on a good increases with the increase in its price. State if the demand for the good is elastic or inelastic. (1)

33. Math on Elasticity of demand. (Reference- Any Book)
· UNIT III : Producer Behaviour and Supply (18 Marks)
1. What is production function? (1)
2. Define- Total Product, Average Product, Marginal Product. (1+1+1)

3. What is the difference between Short Run and Long Run? (3)

4. What is the law of diminishing marginal productivity? (1)

5. What is the law of variable proportions? (1,3)

6. Explain the three stages of production with the help of TP,AP & MP. (4,6)

7. What is the relationship between MP and AP? (3,4)

8. What is Returns to Scale? (1)

9. Define- IRS,DRS,CRS. (1+1+1)

10. What is the difference between Law of Variable Proportion and Returns to Scale? (3,4)

11. Math on TP,AP,MP. (Reference- Any Book)
12. What is cost function?

13. Define and Draw the curve:- TC,TVC,TFC,AVC,AFC,MC. (1each)

14. Why AC is ‘U’ shaped? OR, Why minimum point of AC situated to the right of minimum point of AVC? (3,4)

15. Why MC is ‘U’ shaped? (3)

16. What are the shape of LAC and LMC? (1+1)

17. What is the relationship between AC and MC? (3,4)

18. Math on TC,TVC,TFC,AVC,AFC,MC. (Reference- Any Book)

19. What is the difference between supply and stock? (1)

20. What is supply function?(1)

21. What is law of supply?

22. Distinguish between ‘change in supply’ and ‘change in quantity supply’ with the help of diagram.

                                                     OR,

Distinguish between ‘expansion of supply’ and ‘increase in supply’ with the help of diagram.

                                                     OR,

Distinguish between ‘contraction of supply’ and ‘decrease in supply’ with the help of diagram.                                                                        (4)

23. What are the factors affecting supply? (4,6)
24. How does the market supply curve derived from individual supply curves? (4)

25. Suppose there are three firms in a particular market-X,Y,Z .Derive the market supply schedule. (4,6)

	Price
	Supply of X
	Supply of Y
	Supply of Z

	1
	5
	15
	24

	2
	10
	32
	30

	3
	20
	40
	40

	4
	30
	45
	50


26.  Let two supply functions be 

      S₁(P)=P-2 for P≥30 and S₁(P)=0 for P<30

      S₂(P)=P+4for P≥35and S₂(P)=0 for P<35 

Find out the market demand function. (4,6 )

27. What is elasticity of supply?(1,3)
28. What are the factors affecting elasticity of supply? (3,4)

29. Draw the i) perfectly elastic, ii) perfect inelastic and iii) unit elastic supply curves.(1+1+1)

30. Define –TR,AR,MR. (1+1+1)

31. Math on TR,AR,MR. (Reference- Any Book)

32. Math on Profit(TR-TC) maximization. (Reference- Any Book)

33. Math on Elasticity of Supply. (Reference- Any Book)

34. What is producer equilibrium under perfect condition?(6)

35. What is the shape of TR and AR  in Perfect competition? (1+1)

36. Let the production function of a firm be Q=5√L√K,Find out the maximum possible output that the firm can produce with 100 units of L and 400 unit of K.  (3)

· UNIT IV : Forms of Market and Price Determination(10 Marks)
1. What are the difference between pure and perfect competitions? OR, What are the features of perfect competitive market. (3,4)
2. Why Perfect competitive firm is called price taker? (3,4)

3. Why no individual firm can earn abnormal profit of loss for long term? (3,4)

4. Prove AR=MR=P. (3)

5. What is the equilibrium of a perfect competitive firm? (4,6)

6. What is the supply curve of a perfect competitive firm? (4,6)

7. Define –Break-even Point, Shut down point.(1+1)

8. What is the equilibrium of a Perfect Competitive Market?(6)

9. What happen if demand changes and supply in perfect inelastic?(6)

10. What happen if demand changes and supply is perfect elastic? (6)

11. What happen if supply changes and demand is perfect inelastic? (6)

12. What happen if supply changes and demand is perfect elastic? (6)

13. What happen to the price of a market if both demand and supply increase ? (6)
14. What happen to the price of a market if both demand and supply decrease? (6)

15. What is Monopoly market? What are the features of this type of market? (3,4)

16. What is Oligopoly market? What are the features of this type of market? (3,4)

17. What is duopoly?(1)

18. What is Monopolistic competitive market? What are the features of this type of market? (3,4)

19. What is the difference between-

                          i)Monopoly & Monopolistic competition, 

                         ii)Monopolistic Competition & Perfect Competition.(3+3)

20. What happen if price is above than equilibrium price? OR, What happen if price is below the equilibrium price? (3,4)

21. What is Price Ceiling? (1,3)

22. What is Price Floor? (1,3)

23. Show  the following situation with drawing.(3 each)

1) Perfect competitive firm earns abnormal profit.

2) Perfect competitive firm earns only normal profit.
3) Perfect competitive firm facing loss.

24. What happen to equilibrium price and quantity if income of the consumer decreases?(3)

25. What happen to equilibrium price and quantity if technological up gradation occurs in firms?(3)

26. What is the shape of AR Curve in Monopoly Market? why?(1,3)

UNIT V :- VALUE ADDED QUESTION (NEW)
1. What is your function if you see one seller is ready to sell a product at 50% less than the market price without proper bill? (3)
2. Do you employ child labour in your firm to reduce production cost ?Justify your answer.(1,3)
3. In a oligopoly market like mobile service provider, what precaution you will take before purchase of mobile SIM card?(3) 
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· UNIT I : National Income and Related Aggregates(15 Marks)
1. What is Macro Economics? Give two examples of macro economic variables. (1+1)

2. What is the difference between Micro and Macro Economics? (3,4)

3. Distinguish between intermediate product and final product, giving a suitable 

example .(3)

4. What is meant by consumption of fixed capital? What are its main components?(3)
5. What do you understand by the circular flow of income? (1,4)

6. What do you meant by real flow and monetary flow? (1+1)

7. State whether the following are a stock or a flow? I)Income of a household, ii) Consumption expenditure of a house hold, iii) National income, iv) Investment, v) Population of India, vi) Change in Nation’s money supply (1 each)

8. Explain the concepts of leakages and injections in the circular flow of income.(4)

9. What is transfer income?(1,3)
10. Define GDP at market price ,GNP at market price, NDP at market price, National Income, NDP at factor cost, GNP at factor cost, NNP at market price. (1 each)

11. What is the difference between GDP and GNP? When is GDP of an economy equal to GNP? (3,4+1)

12. Which of the followings are not included in national income/domestic factor income of India? I) Prize won in a lottery, ii) Farm produce for self consumption, iii) Old age pensions, iv) Purchase of a old car, Salaries to Indian residents working in Russian embassy in India, v) Profits earned by a foreign bank from its branches in India, vi) Scholarships given by Government of India, vii) Profits earned by an Indian bank from its branches abroad, viii) Interest received by an individual from banks ix) Capital gains to Indian residents from sale of shares of a foreign company. (2 each) (Reference- Old Saraswati Page no.281)
13. Define –Nominal GNP and Real GNP. (1+1)

14. Explain briefly the distinction between national income and net national disposable income. (3)

15. What is a GNP deflator? (1)

16. Define-Private Income, Personal Income, Personal Disposable Income. (1each)

17. Mention the various steps of value added method of measuring National Income.(6)

18. What is meant by double counting? Why should it be avoided? (6)

19. Give an outline of the steps involved in the estimation of National Income with the help of Income Method. (6)

20. Describe the expenditure method of the estimation of national income of a country?(6)
21. Math on National Income. (Reference-Previous years questions and any book)
· UNIT II : Money and Banking(8 Marks)
1. What is barter system? What are the drawbacks of barter system? How does the use of money overcome the drawbacks of barter system?(1+4+4)

2.  What are the functions of money?(1,4,6)
3. Define -M₁ ,M₂ ,M₃ ,M₄, High powered money. (1 each)

4. What are the functions of commercial banks ? (6)

5. How do commercial banks create credit? (6)

6. Define a central Bank? (1)

7. What are the functions of Central Bank? OR, Explain any one of the following functions of a central Bank-i)currency authority, and ii)Lender of last resort.(6)

8. How does the Central Bank perform the function of controller of credit? OR, State briefly the various instruments of monetary policy. (6)
· UNIT III : Determination of Income and Employment(12 Marks)
1. Define aggregate demand. State its components. (3)

2. What is meant by aggregate supply in macroeconomics? (1)

3. What is the consumption function? OR , What is Propensity to Consume? (1,3)
4. What is savings function? How does savings function derive from consumption function? (Math can be asked)(1+3)

5. Define- APC,APS,MPC,MPS. (1each)

6. Prove:- APC+APS=1 ,MPC+MPS=1 . (3+3)

7. What is the value of MPC when MPS is zero? (1)

8. Math on APC,APS,MPC,MPS. (3) (Reference Any Book)

9. Explain the theory of determination of Income and employment with the help of aggregate demand and aggregate supply curves. OR, Why must aggregate demand be equal to aggregate supply at the equilibrium level of income and output? Explain with the help of a diagram. (6)

10. Explain with the help of a diagram how equilibrium level of income in an economy is determined by saving and investment curves? Will there always be full employment at equilibrium level of income? (6)
11. What happens to aggregate income in an economy in which intended saving exceeds intended investment? OR, If in an economy investment is greater than saving, what is the effect on the national income? (1)

12. What is the difference between planned and actual investment? OR, What is the difference between Ex-ante and Ex-post Investment? (3)

13.  Explain the meaning of investment multiplier. What is the minimum value of the multiplier? (3)
14. What is full employment? (1)

15. What is Involuntary Unemployment ?(1) 

16. Define-Inflationary Gap, Deflationary Gap .(4+4)

17. State briefly the measures to correct excess demand. (6)

18. State briefly the measures to correct deficit demand.(6)

19. In an economy an increase in investment leads to increase in national income which is three times more than the increase in investment. Calculate MPC and MPS. (4)

20. C=100+0.75Y is a consumption function and investment expenditure is 800. On the basis of this information calculate- i) equilibrium level of national income, ii) saving at equilibrium level of national income. Iii) Savings function.(6)  (Reference:- Xam Idea VK-Page-316 to 338)
· UNIT IV : Government Budget and the Economy(8 Marks)
1. What is a budget? What are the objectives of a budget? (1+4)

2. Define-surplus Budget, deficit budget, balanced budget. (1+1+1)

3. What is meant by revenue receipts? Explain the components of revenue receipts of the government.(3)

4. What is tax? (1)

5. Define- Progressive tax, regressive tax, proportional tax. (1+1+1)

6. Distinguish between direct and indirect taxes. (3)

7. Give two examples of non-tax revenue receipts.(1)

8. Distinguish between revenue receipts and capital receipts . (4)

9. Given reasons categories the following into revenue receipts and capital receipts:-           i) Recovery of loans, ii) Corporation tax, iii)Dividends on investment made by government, iv)sale of public sector undertaking. (1 each)

10. What is revenue expenditure? (1)

11. What is capital expenditure?(1)

12. What are the difference between –i) Planned and Non-planned Expenditures,                  ii) Development and Non-development Expenditure  (3+3)

13. Giving reasons, categorise the following into revenue expenditure and capital expenditure:- i) Subsidies, ii)Grants given to state governments, iii)Repayment of loans, iv)Construction of school buildings. (1 each) 

14. Define- Budget Deficit, Fiscal Deficit, Revenue Deficit, Capital Deficit, Primary deficit. (1each)

15. How can deficit in the budget be financed? (6)

16. In  a government budget , revenue deficit is Rs.50000 core and borrowings are Rs.75000 cores. How much is the fiscal deficit?

                                                             OR,

A government budget shows a primary deficit of Rs.4400 crore , expenditure on interest payment is Rs.400 Crore. How much is the fiscal deficit?

                       (TRY TO GIVE EXAMPLE IN EVERY QUESTION IN THIS UNIT)
· UNIT V : Balance of Payments (7 Marks)
1. What is a foreign exchange rate? (1)
2. Why is foreign exchange demanded ?(3)

3. What are the sources of Supply of foreign exchange?(3)

4. Why does a rise in foreign exchange rate cause a rise in its supply?(3)
5. Explain the determination of foreign exchange rate.(3)

6. What is meant by fixed rate of exchange? How is fixed rate of exchange determined?(1+4)

7. What is flexible rate of exchange? (1)

8. Differentiate between fixed and flexible rate of exchange.(4)

9. Define- Appreciation of a currency, Devaluation , Depression, sport market, forward markets. (1 each)

10. Explain the concept of managed floating.(3)

11. Define Balance of payments, Balance of trade.(1+1)

12. What is meant by visible and invisible items in the balance of payments account? Give two examples of invisible items.(4)

13. Give the structure of balance of payments account of any country.(6)

14. Define accommodating and autonomous items.(4)
15. The balance of trade shows a deficit of Rs.300 crore. The value of exports is Rs. 500 crore. What is the value of imports? (1)
UNIT VI :- VALUE ADDED QUESTION (NEW)

1. If you are a member of joint family do you willing to work or not? Answer from the point of view of a nation.(3)
2. If your father has a huge property and you are the only child of the parent .What will be your duty after the completion of study? Answer from the point of view of a nation.(3)
3. At the time of BOP Deficit do you purchase imported goods or domestic product?(3)
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