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Pre Board I, Session 2006-07

Subject –Economics

Class - XII
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 General Instructions:

1) All questions are compulsory.

2) Questions 1 and 13 are very short answer questions .Their each part is of one mark.Answer to each of these parts should be written in one sentence.

3) Questions 2 to 5 and 14 to 17 are short answer type  questions of 3 marks each.Answer to each of these parts should not exceed 60 words.

4) Questions 6 to 9 and 18 to 21 are also short answer type  questions of 4 marks each. Answer to each of these parts should not exceed 70 words.

5) Questions 10 to 12 and 22 to 24 are long answer type  questions of 6 marks each. Answer to each of these parts should not exceed 100 words.

6) Attempt all parts of questions at one place.


SECTION –A [INTRODUCTORY MICRO ECONOMIC THEORY]

 Q1 Answer the following questions :




                                  1* 4  =4
a) Give the meaning of opportunity cost.

b) What causes an upward slope along  a supply curve

c) What is meant by Producer’s Equilibrium?

d) Define production function

 Q2 Explain the Law of Demand with the help of a demand schedule.                                                       3
 Q3 Draw the supply curves showing :

a) Elasticity of supply equal to 1

b) Elasticity of supply greater than 1

c) Elasticity of supply less than 1






                                  3

 Q4 Under perfect competition a firm is a price taker and not a price maker?Expalin.                               3

 Q5 Define price elasticity of supply.How is it measured by geometric method?


          3
 Q6 The quantity demanded of a commodity at a price of Rs.5 per unit is 20 units. Its   price elasticity of demand is (-)2. Its price falls by Rs 2 per unit .Calculate its quantity demanded at the new price.







                                                                                              4

 Q7 Complete the following table:

	       Output

    (in units )
	       Total cost

          (Rs)      
	     Marginal Cost

            (Rs)
	Average variable cost

              (Rs)

	           0
	             80 
	               -
	             -

	           1
	           180
	               -
	             -

	           2
	           270
	               -
	             -

	           3
	           350
	               -
	             -

	           4
	           440
	               -
	             -


   










                                  4


Q8Distinguish between rise in quantity supplied(expansion of supply) and increase in supply. Use diagrams.








                                                          4

 Q9 What is the relationship between marginal revenue and average revenue





or
   What are the features of monopoly. Explain any two main features.

                                  4

 Q10 Difference between returns to factor and return to a scale.



                      6

                                                                  

 Q11 List the factors that affect the demand for a commodity .Explain any three factors other than the price of a commodity that affect.




                                                                      6

 Q12 How does an increase in supply of a commodity affect its equilibrium price and equilibrium quantity?Explain with the help of a diagram.




Or

“If the demand and supply of a commodity both increase, the equilibrium price may not change, may increase, may decrease.” Explain using diagrams.


                                                          6

SECTION –B [INTRODUCTORY MACRO ECONOMIC THEORY]

 Q13 Answer the following questions :                                                                                             1* 4  =4
a) Define Micro economics.

b) Give two examples of macro varriables.

c) What is the value of imports when balance of trade(merchandise)is Rs.(-)140 crores and value of exports is 330 crores?

d) What is meant by foreign exchange rate?

 Q14 Distinguish between Fiscal and monetory policy 





          3







                                                                                   
 Q15 In an economy the actual level of income is Rs 150 crores, whereas the full employment level of income is Rs 880 crores . The MPC is 0.75. Calculate the increase in investment required  to achieve the full employment level of income.                                                                                                                       3
 Q16 Distinguish between revenue expenditure and capital expenditure.Give an example of each.









                                                                      3

 Q17 Difference between balance of trade and Balance of payment.




          3
 Q18 Mention four sources each of demand and supply of Foreign exchange.



Or

 State any four major functions of a Commercial Bank.



                                 4 

 Q19 Distinguish between :

a) National income and national disposable income
b) Direct tax and indirect tax                                                                                                             4

  Q20 Explain the components of aggregate demand?



                                  4

 Q21 Explain any two drawbacks of barter system.How does money help in removing these drawbacks?








                                                                      4

Q22Calculate value added by firm X from the following data


a) Sales


700


b) Purchase of raw material    400


c) Import of raw material
250


d) Closing stock

40


e) Depreciation

10
 

            f) Net indirect taxes                 100






                    6

 Q23 Explain the value added method of estimating national income.



Or

        Why should planned savings and planned investment be equal at equilibrium level of income?Explain with the help of a diagram              





                                            6

Q24 From the followimng information calculate gross national product at factor cost by (a) income method and (b) expenditure method











(Rs in crores)

a) Factor income from abroad
  50

b) Compensation of employees
190

c) Net domestic capital formation
  90

d) Private final consumtion expenditure
310

e) Factor income to abroad
  55

f) Change in stock
  55

g) Employer’s contribution to social security schemes 
  50

h) Consumption to fixed capital
  55

i)  Interest
  80

j)  Imports
  65

k) Indirect taxes
  70

l)  Subsidies 
  50

m) Rent 
  90

n) Government final consumption expenditure
125

o) Profit
140

p) Exports








        60
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