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SECTION-A / @Ug - $

Define economic cost 1

e T Y R R | «

What is ‘Budget Line’ ? 1

Tole @ T8 7 v

Define shut — down point of a firm ? 1

T T Rl JedleA o< favg it |

When does TR curve takes the shap verted vertical parabola ? 1

TRW%WW%W% ® w9 H e S 27

State one reason responsible for di ing returns of an input ? 1

T N & Hed ITREET IS Teh RO ST |

How does the shape of Possibility frontier is decided graphically ? 3

IPERREIEUE] FHIE F SR @ FuRr e geR B 27

Suppose there are two umers in the market for a good and their demand functions are as follows:
d1 (p)=20- price less than or equal to 15 and d1 (p)= 0 at any price greater than 15.

dz(p) = or any price less than or equal to 15 and d2 (P)=0 at any price greater than 15.
Fin. h

arket demand function. 3
TR A U B aeg & forg @ IuHial & 91 39 A0 Wl 39 TR B
d,(p)=20- p fFdt +7 U@ S B fw S 15 A FH A Wk A 7 d,(p)= 0 R ¥
Fa & foe S 15/ siferes B
d,(p)=30- 2p i <7t UG Fr B o W 15 ¥ W B W W B 7 d,y(p)= 0 fFH
VA Fa & g o 15 A 3AfereR B, SR AT e & S i |

When does a production function satisfy an increasing returns to an input ? 3
Teh JeIeH e Uk 3TN & dgd 50 Ufawhel i e G=dC el 8 7

Will a profit — maximizing firm in a competitive market ever produce a positive level of output
in the range where the marginal cost is falling ? Give an explanation. 3
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T U Ifaeqelt SR A o1 - AT BH JahIcieh FRld TR R Icd1e o) gehal
2 W9 QA ARG O¢ W B, TR FSTY | OR / 3T

State any three features of an oligopoly firm.

U JCAUER ®H ol diF faeioae Sy |

Explain why the shape of an Indifference curve is convex to the origin ? 3
IR I A farg 3 3R IR FA BT 8, AR Feg |

The market price of a good changes from ¥ 5 to ¥ 4. As a result, the quantity demanded rises by 12
units. The price elasticity of demand is ( - ) 1.5. Find the initial and final quantity. 4

T g S GOk T 5 € Ui FhTE § UTa 4 € IR IR B O B qRUTHEET
AT A A 12 THEA S GEe B o B, A AN A A T IO
T IR T aRafcid AET S HIoTe |

How does an increase in the price of an input affect the supply curve of a fi

NI A G A Fefer 1 IMYfT Gk W FAT IHIEG U=l B,

OR/ 3FaT
How does the imposition of a unit tax affect the supply curve of 7 Use diagram. 4
THTE X NI & Yok A AT JTTfT ok fohe TR ? @ & gant

EaIS L
Explain the relation between marginal revenue and a e nue when firm is able to sell more
quantity of output : 4

(1) at the same price (i1) only.b ring the price

Rl i e e i e e s B i ) U HH IcaTe @t TS A 9
a8 P

(i) U GHF dHHT W i) HEAl A HE R & g

What do you understand by opti ice of a consumer ? Explain how a consumer attains this
optimal choice ? Use Diagram. 6

JYAIET & T TG, T A B ¢ 9dey foh U IuNIen g wae @ Rufa

Giving reasons, sta the following statements are true or false. 6
inishing returns of a factor, total product always decreases.
1 increase only when marginal product increases.

(a) when the
(b) Total i
(©) rginal revenue is zero, average revenue will be constant

oAy fF PR A A A s aa s a9 & @ & -
gfewher o1 s @] B @ @ el Ie 9ed Hedm B

I T 9l B Wi G 3UTE Sedl 8
(|) w9 G GRIeT IR B 8, o stad weifed e B @ )

Explain the chain effect on equilibrium price and equilibrium quantity due to decrease in supply. 6
T A A T AT T G AT A TR e IHIE TSR |
OR / 3T

How will a change in price of coffee affect the equilibrium price of tea ? Explain the effect on
equilibrium quantity also through a diagram.

I Sl AT § IR, T Hl GJelT HAd hl [hg TR AT HAT | T 3NE @R
FIA AET W IAE A ST Gy |
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SECTION-B / WUS - o

What is a barter system ? 1
T fafea qomelt @/ 2 7

What do you understand by Aggregate Demand ? 1
T A Y T FT EH B 7

State the two components of Money Supply ? 1
ST AT & & g ffag |

What is the relationship between marginal propensity to save and marginal propensity to

consume ? 1

Qe s Y 99T vae e SUERT o g9 W o wee R 7 Q

How is the exchange rate is determined under flexible exchange rate regime ? 1

T fafer <X aeer A fafem @ Pl @@ B @ 7
Distinguish between stock and flow between net investment and capital, stock and which
k 3

is a flow ? Compare net Investment and Capital with flow of water in

Wi Ta¥ A 9§ We ' S, e e sk O |
A U & garE ¥ Tae fem S oS i geen i |

Suppose the GDP at market price of a country in a parti
Income from Abroad was I 100 crores. The value of 1
National Income was ¥ 850 crores. Calculate the a lue of depreciation. 3

a1 oifog o fordt fagm ad & fordt 2o = R G TRl IAE F {1100
FAE T o | fore & ura fRaet R FAE TR M | Y F - IUSH &l
T 150 FUT A IR AL JT 850 FAE w0 M, A oI5 D GEd g dt 0T

sﬁraﬁ?m?ﬁﬁ

was ¥ 1100 crores. Net Factor
es — subsidies was ¥ 150 crores and

relation between change in inven nd value added of a firm. 3

4
T |
What is the difference between @a nd unplanned inventory accumulations. Write down the

A st sifaifca A F R B 7 R W A W g 3R et
T T g Sarey

Differentiate betwe of trade and current account balance. 3
Fqferd SR 1 @l GJeT § 3R T HIT |

OR / 3=t
en devaluation and depreciation of foreign exchange.

FIT IR AoIE@ | IR T FHINT |

three components of capital account of Balance of Payment. 3
3 ¥ TR B Fred A T 9 swen AR |

Measure the level of ex-ante aggregate demand when autonomous investment and
consumption expenditure (A) is ¥ 50 crores, and MPS is 0.2 and level of income is ¥ 4000
crores. State whether the economy is in equilibrium or not (cite reasons) 4

W e Fam iR U =™ (A) 50 RIS T B SR G S9d 9afa (MPS) 0.2 T
3 1 TR 4,000 FAS T B, A YA GHET A0 7 | g8 3 aaqmw o srdemaean
IO A B A S (RO N T )

What is marginal propensity to consume ? How is it related to marginal propensity to save ? QT

I9T it ygfa A = s 2 7 e Qe aua @ g A fRe yeR et @ 7
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OR / 3AIAl

Distinguish between revenue expenditure and capital receipts. 4
AT T T YOIt TIfeqal o 3R TS ShifoTg |
Are fiscal deficits necessarily inflationary ? 4

T ASThING HET G99k & d Thifqerid & 7

What are the instruments of monetary policy of RBI ? How does RBI stabilize money supply against
exogenous shocks. 6

TR Rod I o ifee Aifd & i ¥ Suawor ® 7 e el & fakey sRaw e
d fora gR Ao o o A R wwar @ 7

Explain with the help of saving and investment curves, the equilibrium level ome in an
economy. Is equality between saving and investment necessary for full employ ? 6
TG S 9E Rl S wEEal ¥ U SreRdl WO S aded FfQ |

A9 U A9 1 UF E9H BT A & Aqe i U ST

OR / 3¥dT
Explain determination of national income based on aggregate demand and aggregate supply. Use
diagram.

T AT T G G S EEEal 9 3 S Aqe wR | @A 1 FART i |
Calculate (i) GNPgc and (i1) NNDI from the following 6
T Siferel &t wBrar | AUF AR W A6 TAT U T FAST A A
ﬂg@ﬁﬁﬁﬁﬁ? | (¥in Crores )
&S (= w2 )

) Net Indirect Tax 800
(>i1) Net domestic fixed capital a 500
(iii))  Consumption of fix ital 100

TR Yo
(iv)  Private final on expenditure 5000

Ip)
(v) mption expenditure 2000
IqHRT =T
(vi) income to abroad 50
Faa e s
(-)50

(viii) Change in stock (-)30

i A qRaaT
(ix)  Current transfers from Rest of the World 70

faee & = sieRor
(x) Compensation of employees 2500

FHAAMRA T ATRAFER
(xi)  Current transfers to Rest of the World 40

facan =t =] SR
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