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M.M.-:40                                 TEST                            Time-: 90 min.

Q 1. In which situation GDPMP = GNPMP ? (1)
Q 2. Define positive externalities with one example? (1)
Q 3. Name the income in which interest on national debt included. (1)
Q 4. Interest paid on loan taken by a household consumer is treated as a factor payment or not? Give reason. (1)
Q 5. What is the basic difference between private income and personal income? (1)
Q 6. Define GNDI. (1)

Q 7. When will NDPFC exceed NNPFC? (1)

Q 8. Give two examples of unexpected obsolescence. (1)

Q 9. Why government current transfers are not included in the calculation of GNDI?(1)
Q 10. Define contraction in circular flow of income. (1)

Q 11. Write differences between Real GDP and Nominal GDP. (3)

Q 12. Write the difference between National Income and Private Income. (3)

Q 13. Explain why, due to the presence of externalities, real GDP in itself cannot be treated as a true index of welfare. (4)
Q 14. Distinguish between intermediate products and final products. Give reasons. (4)

i. Purchase of Equipments for installation in a factory.

ii. Purchase of food items by a hotel.

iii. Purchase of car by a taxi driver.

iv. Purchase of a truck to carry goods by a production units.

Q 15 State whether the following is a stock or a flow. Give reasons. (4)

i. Wealth

ii. Cement production

iii. Change in nation’s money supply

iv. Investment 

Q 16. Will the following be included or not in the domestic income of India? Give reasons for your answer. (6)
i. Wages paid to the non-resident Indian working in an Indian company in Singapore.

ii. Salaries of non-residents working in Indian embassies.

iii. Profits earned by a company in India owned by the non-residents.

iv. Profits earned by a branch of State Bank of India in England.
v. Scholarships given by Government of India.
vi. Interest received by an Indian from banks.

Q 17. Will the following be included in the national income of India? Give reasons for your answers. (6)
i. Purchase of a new shares of a domestic firm.

ii. Furniture purchased by households.

iii. Transport expenses by a firm.

iv. Expenditure on construction of a house.

v. Salary received by an Indian resident working in US embassy in New Delhi.
vi. Interest paid on loan taken to buy a personal car. 
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