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Sample Paper- 2016
Subject: MICRO ECONOMICS
Class 12th 

TOPIC : Introduction
 Q1. What is meant by scarcity? 
Q2. Define an economy? 
Q3. State 2 features of resources that give rise to an economic problem
Q4. Is the study of cotton textile industry a macroeconomic study or a microeconomic study?
 Q5. Define opportunity cost.
 Q6. Give examples of „Growth of resources‟. 
Q7. When does PPF shift to the right?
 Q8. Why does an economic problem arise? Explain.
 Q9. Distinguish between microeconomics and macroeconomics.
 Q10. Explain the central problem of „how to produce‟.
 Q11. Explain „what to produce‟ with the help of an example.
 Q12. Explain the central problem of “for whom to produce”. 
Q13. Explain why a production possibilities curve in concave. 
Q14. Define Production Possibilities Curve. Explain why it is downward sloping from left to right. 
Q15. State any three assumptions on which a „Production Possibilities Curve‟ is based. 
Q16. Economic slowdown in some parts of the world has adversely affected demand for Indian exports. What will be its effect on the production possibilities frontier of India? Explain.
 Q17. Using a diagram, explain what will happen to the PPC of Bihar if the river Kosi causes widespread floods? 
Q18. “An economy always produces on, but not inside, a PPF”. Defend or refute. 
Q19. A lot of people died and many factories were destroyed in an earthquake. How will it affect the PPF of the economy? 
Q20. Massive unemployment will shift the PPF to the left. Defend or refute
MICRO ECONOMICS ASSIGNMENT CLASS-XIIASSIGNMENT 2 TOPIC : CONSUMER’S EQUILIBRIUM
 1. Define utility? 
2. How is total utility derived from marginal utility? 
3. Define marginal utility? 
4. If one burger gives you satisfaction of 15 utils and 2 burgers generate total satisfaction of 25 utils, then calculate the marginal utility of second burger. 
5. What is meant by consumer‟s equilibrium? 
6. Define an indifference map?
 7. Define a budget line?
 8. Define budget set? 
9. What is means by monotonic preferences? 
10. Define marginal utility. State the law of diminishing marginal utility? 
11. How does a consumer reach equilibrium position when he is buying one commodity? Explain with the help of utility schedule? 
12. Explain the law of diminishing marginal utility with help of a utility schedule?
 13. Define an indifference map. Explain why an indifference curve to the right shows higher utility level? 
14. Explain the difference between cardinal utility and ordinal utility. Give example.
 15. Using indifference curves approach, explain the conditions of consumer‟s equilibrium. 
16. State and explain the characteristics of indifference curve? 
17. Explain the concept of (i) marginal rate of substitution and (ii) budget line equation with the help of numerical examples? 
18. A consumer consumes only two goods X and Y. At a consumption level of these two goods, he finds that the ratio of marginal utility of price in case of X is higher than in case of Y. Explain the reaction of the consumer. 
19. A consumer consumes only two goods X and Y and is in equilibrium. Price of X falls. Explain the reaction of consumer through the Utility Analysis. 
20. Define a budget line. When can it shift to the right?
MICRO ECONOMICS ASSIGNMENT CLASS-XII
Assignment 3 Topic : Demand
Q1.When the Demand for a Good Falls due to rise in its own price, What is the change in Demand called ?
 Q2.What cause an upward Movement along a demand curve of a commodity ?
 Q3.Give one reason for a shift in Demand Curve. 
Q4.What does a rightward shift of Demand Curve indicate? 
Q5.What is the relation between price of a good and demand of its Complementary good ? 
Q6.Explain the Law of Demand with the Help of a Demand Schedule. 
Q7.Distinguish between expansion in demand and increase in demand. 
Q8.Distinguish between `decrease in demand` and `decrease in quantity demanded` of a commodity. Q9.Which changes can cause a leftward shift in demand curve? Also state the changes, which cause downward movement along the demand curve? 
Q10.What is `market` demand? State four factors causing `increase` in market demand. 
Q11.Explain with the help of Diagrams, the effect of the Following changes on the demand of a commodity: (i)Fall in price of Substitute good; (ii)Fall in Income of its buy
 Q12.Does a Fall in income have the same effect on demand for the given commodity? 
Q13.What is the relation between good x and good y in each case, if with a fall in price of x demand for good y (i) rises and (ii) falls ? Give Reason.
 Q14.Distinguish between demand by an individual consumer and market demand of a good. Also state the Factors leading to fall in demand by an individual consumer. 
MICRO ECONOMICS ASSIGNMENT CLASS-XII
Assignment 4 Topic : Elasticity of Demand
1. Define price elasticity of demand. 
2. Why is price elasticity of demand generally negative?
 3. What would be the price elasticity of demand at the mid-point of a straight line demand curve? 
4. Under what condition will the demand curve be parallel to Y-axis?
 5. When is the demand of the commodity said to be inelastic?
 6. A rise in the price of a good results in an increase in expenditure on it. Is its demand elastic or inelastic? 
7. Why is demand for water inelastic? 
8. When is the demand for a good said to be perfectly inelastic? 
9. Explain, with the help of diagram, the geometric method of measuring price elasticity of demand. 10. How is the price elasticity of demand of a commodity affected by the number of its substitutes? Explain. 
11. How does the nature of commodity influence its price elasticity of demand? 
12. When two demand curves intersect each other, which one is more elastic?
 13. Explain, in brief, the following kinds of price elasticities of demand: (1) Highly elastic demand; (2) Less Elastic Demand; (3) Unitary elastic demand. 
14. The price of a commodity is Rs.12 per unit and its quantity demanded is 500 units. When price rises by Rs.3 per unit, its quantity demanded falls by 150 units. Calculate its price elasticity of demand. Is demand elastic? 
15. A consumer buys 20 units of a good at a price of Rs. 5 per unit. He incurs an expenditure of Rs. 120, when he buys 24 units. Calculate price elasticity of demand using the percentage method. Comment upon the likely shape of demand curve based on this information. 
16. The price of a commodity is Rs. 20 per unit and total expenditure on it is Rs.1000. When its price fails to Rs. 18 per unit, total expenditure increases by 8 per cent. Calculate its price elasticity of demand by percentage method. 
17. A consumer buys 27 units of a good at a price of Rs. 10 per unit. When the price falls to Rs. 9 per unit, the demand rises to 30 units. What can you say about price elasticity of demand of the good through the „expenditure approach‟? 
18. When price of a good falls from Rs. 15 per unit to Rs. 12 per unit, its demand rises by 25 percent. Calculate price elasticity of demand. 
19. The quantity demanded of a good is 1,500 units at the price of Rs. 10 per unit. Its price elasticity of demand is (-) 1.5. Calculate its quantity demanded, when its price falls to Rs. 8 per unit.
20. The price elasticity of demand of a good is (-) 0.5. At a price of Rs. 20 per unit its demand is 300 units. At what price will its demand increase by 10 percent? 

MICRO ECONOMICS ASSIGNMENT CLASS-XII
Assignment : 5 Topic : Production Function
Q1. Give the meaning of production function. 
Q2. Define marginal physical product. 
Q3. What change will takes place in marginal product, when total product increases at a diminishing rate? 
Q4. Four units of labor produce 100 units of output and 5 units of labor produce 120 units of output .Calculate MP of the labor. 
Q5. Define Average Product. 
Q6. Give meaning of “Return to a Factor”. 
Q7. Explain the relationship between marginal product and average product.
 Q8. Giving reasons, explain the „Law of Variable Proportion‟. 
Q9. Complete the following table: Units of Labour (Units) Average Product (Units) Marginal Product 1 16 _ 2 20 _ 3 _ 20 4 18 _ 5 _ 8 6 14 _ 
Q10. Identify the three phases of the Law of Variable Proportion from the following schedule: Units of Labor 1 2 3 4 5 Total Physical Product (units) 20 50 70 80 60 
Q11. From the following table, find out the phases during which there are increasing return to a factor. Give reasons for your answer. Units of variable factor 1 2 3 4 5 Average Product (units) 10 12 14 14.5 14 
Q12. Can AP rises when MP starts declining? 
Q13. What is the reaction of AP, when;(i)MP is more than AP;(ii)MP is less than AP;(iii)MP is equal to AP? 
Q14. What is the behavior of TP ,when: (i) MP rises; (ii) MP falls, but remains positive; (iii) MP is zero; (iv) MP becomes negative.
 Q15. State the behavior of marginal product in the law of variable proportion .Explain the causes of this behavior. 
MICRO ECONOMICS ASSIGNMENT CLASS-XII
Assignment 6 Topic : Cost
Q1. Give the meaning of cost? 
Q2. Give the meaning of implicit cost? 
Q3.Why does average fixed cost fall as the output rises? 
Q4. Why is average total cost greater than average variable cost? 
Q5. State the distinction between explicit cost and implicit cost. Give an example of each? 
Q6. Distinguish between fixed costs and variable costs. Give two example of each? 
Q7. Explain the relationship between average variable cost and marginal cost with the help of a diagram? 
Q8. Explain the relationship between AC, AVC, and MC with the help of a hypothetical schedule and diagram?
 Q9. Explain the relationship between TC, TVC and TFC with the help of a hypothetical schedule and diagram? 
Q10. Why does the difference between Average total cost and Average variable cost decrease with an increase in the level of output? Can these two be equal at some level of output? Explain? 
 Q11. Calculate total fixed cost (TFC) and total variable cost (TVC)? Output(units) 0 1 2 3 4 5 TC (RS.) 40 100 120 130 150 190 
Q12. Suppose that TFC is RS. 120; find out: (i) TC and TVC ; and (ii) MC from the following data: Output (units) 1 2 3 4 5 ATC(RS) 240 160 140 160 180 
Q13. Calculate AVC at each level of output. Output(units) 1 2 3 4 MC (RS.) 40 30 35 39 
Q14. Calculate marginal cost at level of output: Output(units) 1 2 3 4 5 6 Average variable cost (RS.) 26 22 20 20 22 24 
Q15. Calculate average variable cost at level of outputs: Output(units) 1 2 3 4 5 6 Marginal cost (RS.) 24 20 16 12 18 30 
MICRO ECONOMICS ASSIGNMENT CLASS-XII
Assignment 7 Topic : Revenue
1. Give the meaning of revenue.
 2. Define total revenue. 
3. Define average revenue. 
4. Define marginal revenue. 
5. If all the units are sold at the same rate, how will it affect AR and MR? 
6. What is meant by break-even point? 
7. Explain the relation between marginal revenue and average revenue when a firm is able to sell more quantity of output: i. at the same price ii. only by lowering the price
 8. Draw in a single diagram the average revenue and marginal revenue curves of a firm which can sell and quantity of the good at a given price. Explain. 
9. Why is average revenue equal to price? 
10. Discuss the relationship between AR and MR when: i. Price remains constant. ii. Price falls with rise in output. 
11. Calculate TR and AR Units sold 1 2 3 4 5 6 7 MR(Rs.) 10 8 6 4 2 0 -2 
 12.From the information given below, calculate the values of TR and MR Price(Rs.) 10 20 30 40 50 60 70 Units sold 7 6 5 4 3 2 1 
MICRO ECONOMICS ASSIGNMENT CLASS-XII
Assignment 8 Topic : Producer’s Equilibrium
1. What is producer‟s equilibrium?
 2. Explain the conditions of producer‟s equilibrium with the help of numerical example. 
3. What is producers equilibrium? Explain the conditions of produce‟s equilibrium through the “marginal cost and marginal revenue” approach. Use diagram. 
4. Explain the condition of equilibrium of a firm based on marginal cost and marginal revenue? 
5. Giving reasons find out the level of output at which producer will be in equilibrium.(use marginal cost and marginal revenue approach). Output (units) Total Revenue (RS) Total Cost (RS) 1 18 21 2 36 39 3 54 54 4 72 72 5 90 93 
MICRO ECONOMICS ASSIGNMENT CLASS-XII
Assignment 9 Topic : Supply
1. Define Supply ?
 2. Define market supply ? 
3. What cause a movement along supply curve of good ? 
4. What cause a downward movement along a supply curve ? 
5. What causes an upward movement along the simple curve of a commodity ? 
6. What is „decrease‟ in supply ? 
7. What is the price elasticity of supply of a commodity whose straight line supply curve passes through the origin forming an angle of 75 degree ? 
8. When is the supply of a commodity called „elastic‟ ?
 9. Price elasticity of supply of a good is 0.8.Is the supply „elastic‟ or „inelastic‟, and why? 
10. When supply of a good said to be perfectly price inelastic? 
11. Explain any 4 determinants of the market supply of a commodity ?
 12. Explain the law of supply with the help of a supply schedule and supply curve ? 
13. Distinguish between „change in supply‟ and „change in quantity supplied‟ of a commodity .(use diagrams) 
14. Explain the effect of the following on the supply of a commodity: (a) fall in the prices of factor input (b) rise in the prices of other commodities . 
15. State any 3 causes of a rightward shift of a supply curve . 
16. Define market supply . What is the effect on the supply of a good when government impose the tax on the production of that goods ? Explain . 
17. Explain the effect of technical progress on the supply of a good .
 18. State the geometric method of measuring price elasticity of supply (in case of straight line supply curve). 
19. Explain the concept of price elasticity of supply .When is the value of price elasticity of supply is equal to one ?
MICRO ECONOMICS ASSIGNMENT CLASS-XII
ASSIGNMENT 10 TOPIC : Main Market Forms
 Q1. When is a firm called „price-taker‟? 
Q2. Name the characteristics which makes monopolistic competition different from perfect competition. 
Q3. Explain the implications of „freedom of entry and exit of firms‟ under perfect competition. 
Q4. Explain the implication of „homogenous product‟ feature of perfect competition.
 Q5. Distinguish between „non-collusive‟ and „collusive‟ oligopoly.
 Q6. Why is a firm under perfect competition a price taken and under monopolistic competition a price maker? Explain briefly. 
Q7. Explain the implications of “interdependence of firms” under oligopoly. 
Q8. Explain “freedom of entry and exit to firms in industry” feature of monopolistic competition.
 Q9. Why can a firm not earn abnormal profits under perfect competition in the long run? Explain. Q10. Why are the firms said to be interdependent in an oligopoly market? Explain. 
Q11. Distinguish between perfect competition and monopolistic competition. 
Q12. Differentiate between perfect competition and monopoly. 
Q13. Identify the market form in which: (i) AR is always equal to marginal revenue. (ii) Demand curve is indeterminate. (iii) Selling costs are incurred for informative purposes (iv) Firm is a price-taker. (v) There are large number of firms selling differentiated products. (vi) Firm is a price-maker. (vii) Firm may charge different prices for the same product from different consumers at the same time. (viii) There is perfect knowledge among buyers and sellers. (ix) There is complete interdependence among different firms. (x) This market form shares features of both perfect competition and monopoly. 
Q14. How does a firm under monopolistic competition exercise partial control over price? 
Q15. Why is the number of firms small in an oligopoly market? Explain. 
Q16. The demand curves facing a seller under conditions of perfect competition, monopolistic competition and monopoly differ in their price elasticities of demand. Draw demand curves of all the three market situations in a single diagram. 
Q17. Explain the implication of large number of buyers in a perfectly competitive market. 
MICRO ECONOMICS ASSIGNMENT CLASS-XII
Assignment 11 Topic : Price Equilibrium
 1) A severe drought results in a drastic fall in the output of wheat. Analyze how it will affect the market price of wheat. 
2) What happens to equilibrium price of a commodity if there is „decrease‟ in its demand and „increase‟ in its supply?
 3) What happens to equilibrium price of a commodity if there is an „increase‟ in its demand and „decrease‟ in its supply? 
4) Define the following terms: (a) Equilibrium; (b) Equilibrium price; (c) Equilibrium quantity; (d) Market equilibrium. 
5) Product market is in equilibrium. Suppose the demand for the product decreases. What changes will take place in the market? Use diagram. 
6) Explain the effects of a „Price ceiling‟. 
7) Explain the effects of a „Price floor‟. 
8) How is equilibrium price of a commodity determined? Explain with the help of a demand and supply schedule. 
9) If at a given price of a commodity, there is excess demand, how will the equilibrium price be reached? Explain by diagram. 
10) How is the equilibrium price and equilibrium quantity of a normal commodity affected by an increase in the income of its buyers? Explain with the help of a diagram. 
11) When will (a) simultaneous increases and (b) simultaneous decreases in both demand and supply not affect the equilibrium price? Explain with the help of a diagram. 
12) Market for a good is in equilibrium. There is simultaneous “increase” both in demand and supply but there is no change in price. Explain how is it possible .Use a schedule. 
13) Market for a product is in equilibrium. Supply of the product „decreases‟. Explain the chain of effects of this change till the market again reaches equilibrium. Use diagram.
 14) Explain the changes that will take place in the market when market price of a good is greater than its equilibrium. Use diagram. 
15) Explain the effect of increase in income of buyers of a „normal‟ commodity on its equilibrium price. Use diagram. 
16) What will be the effect on equilibrium price and equilibrium quantity, when price of complementary goods increases? Use diagram.
 17) What will be the effect on equilibrium price and equilibrium quantity, when number of firms increases? 
18) Explain the effect on equilibrium price when price of inputs increases. 
ALL THE BEST
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