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Guess Paper- 2016
Subject: Economics
Class 12th 

IMPORTANT QUESTIONS OF MACRO ECONOMICS
UNIT – 5 
          National Income and related aggregate         Marks (15)
Introduction- Micro Economics

1. Define Micro Economics. Give two examples of microeconomic variables.
2. Define Macro Economics. Give two examples of macroeconomic variables.
3. Differentiate between Micro economics and Macro Economics.

4. Give any two illustrations of interdependence between microeconomics and macroeconomics.
Circular Flow of Income
5. “In a two-sector economy without financial market, the final consumption expenditure by households is equal to the factor income received by them”. Defend or refute.

OR

6. “Households and firms depend on each other in the circular flow of income”. Justify the statement in case of a two sector model.

7. Distinguish between stocks and flows. Giving reasons categorise the following into stock and flow (i) capital (ii) saving (iii) gross domestic product (iv) wealth.
8. What are the different phases of circular flow of income?

9. Why should the aggregate final expenditure of an economy be equal to the aggregate factor payments? Explain.
10. Differentiate between injections and leakages. Give two examples of each.

National income and Related Aggregates: Some Basic Concepts

11. What is difference between planned and unplanned inventory accumulation?
12. Distinguish between the following, giving suitable exmples in support of your answer:

a. Domestic product and National product.

b. Intermediate goods and final goods.

c. Factor income and transfer income.

d. Net domestic product at factor cost and gross domestic product at market price.

Measurement of National Income

13. State whether the following statements are true or false? Give reasons for your answer:

a. Capital formation is a flow.

b. Bread is always a consumer good.

14. “ All producer goods are not capital goods”. Comment.

15. Suppose the GDP at market price of a country in a particular year was Rs.1,100 crore. Net factor income from abroad was Rs.100 crore. The value of indirect taxes—subsidies was Rs.150 crore and national income was Rs.850 crore. Calculate the aggregate value of depreciation.
16. Give the meaning of (i) Depreciation (ii) Capital loss (iii) Gross investment (iv) Gross investment (v) Net factor income from abroad (vi) Net indirect taxes (vii) domestic territory (viii) Capital good.

17. Differentiate between:

a. Private income and Personal income.

b. Private income and Personal disposable income.

c. National income and Private income.

18. Define (a) Nominal GNP and (b) Real GNP

19. What is GNP deflator?

20. Distinguish between “real” gross domestic product and “nominal” gross domestic product. Which of these is a better index of welfare of the people and why?
21. Describe the expenditure method of calculating gross domestic product at market price. Also state any four precautions to measure GDP by this method.

22. Describe the income method of calculating national income. Also state four precautions which should be taken while measuring national income.

23. How does private final consmption expenditure is measured?

24. What is domestic factor income? State its components. How national income is calculated from domestic factor income?

25. Describe the product method of measuring national income along with its precautions.

26. Explain any three limitations of using gross domestic product as an index of welfare? 

27. Explain the problem of doubel counting in estimating national income, with the help of an example. Also explain two alternative ways of avoiding the problem.

28. Giving reasons explain how the following should be treated in estimation of national income:

a. Payment of interest by a firm to a bank.

b. Payment of interest by a bank to an individual.

c. Payment of interest by an individual to a bank.

d. Imputed rent of self occupied houses.
e. Interest received on debentures.

f.    Financial help received by flood victims.

g. Capital gain on sale of a house.

h. Prize won in a lottery.

i.   Interest on public debt.

j. Dividend received by a foreigner from investment in shares of an indian company.

k. Profits earned by a branch of an indian bank in Canada.

l. Sholarship given to Indian students studying in India by a foreign company.

m. Taking care of aged parents.

n. Payment of corporate tax.

o. Expenditure on providing police services by the government.

p. Social security contributions by employees.

q. Pension after retirement.

29. Giving reasons, explain whether the following are included in domestic product of India:

a. Profits earned by a branch of foreign bank in India.

b. Payment of salaries to its staff by an embassy located in New Delhi.

c. Interest received by an Indian resident from firms abroad.

30. Only one product ‘X’ is produced in the country. Its output during the year 2012 and 2013 was 100 units and 110 units respectively. The market price of the product during the year was Rs.50 and Rs.55 per unit respectively. Calculate the percentage change in real GDP and nominal GDP in year 2013 using 2012 as the base year.
31. If the Nominal GDP is Rs.600 and Price Index (base=100) is 120, calculate the Real GDP.

32. During the given year nominal national income increased by 14 percent while the real national income increased by only 6 percent. What has caused the difference between nominal income and real income? What is real per capita income?
33. Increase in per capita real income means increase in per capita availability of goods and services. Does it necessarily mean rise in the welfare of the people of the country? Give any one argument in support of your answer and explain the same.
Unit – 6                      Money and Supply of money                          Marks  (8)
34. Give the meaning of money. Who regulates the money supply
35. Define money supply and give two components of money supply.

36.  How does money overcome the problems of barte system? Explain briefly.

37. Explain the following functions of money:

a. Unit of account

b. Standard of deferred payment

c. Medium of exchange

d. Store of value
38. Explain problem of ‘double co-incidence of wants’ of barter economy. How does money solve it?
39. Define the following:

a. Cash reserve ratio and Statutoty liquidity ratio.

b. Time deposits.

c. Bank rate. 

d. Demand deposits.

e. Open market operations.

f.     Margin requirement.

40. Explain the process of deposit creation by the commercial banks with the help of a numerical example.

41. Government of India has recently launched ‘Jan-Dhan Yojana’ aimed at every household in the country to have at least one bank account. Explain how deposits made under the plan are going to affect national income of the country.
42. Why do we say that commercial banks create money while we also say that the central bank has the sole right to issue curency? Explain. What is the likely impact of money creation by the commercial banks on national income?

43. Explain the ‘Banker’s bank function’ of the central bank.

44. Explain ‘Banker to the government’ function of the central bank.

45. How does central bank control credit creation by commercial banks through open market operations? Explain.

46. Explain ‘Bank of issue function’ of the central bank.

47. Explain the ‘lender of last resort’ function of central bank.

48. Define the meaning of :

a. Fiat money

b. High powered money.

c. Central bank

d. Repo rate and reverse repo rate.

e. Moral suasion.
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