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1. If A and B share profits in the ratio of 3 : 1 and  C is admitted as a new partner who purchase one forth share of profit from A, what will be the new profit sharin ratio of A, B and C? 

   1
2. X, Y and Z are partners sharing profits in the ratio of 3:2:1. They decided to change their profit sharing ratio to 2:2:1. To give effect to this new profit sharing ratio, they decided to value goodwill at Rs. 1,20,000. Write one adjustment entry to record effect of this.




    1

3. S, P and Q are partners of M/s Shyam Bros. They gave furniture worth Rs. 50,000 to creditors in settlement of their claim of Rs. 45,000 on dissolution of the firm. Which accounting entry will be passed for this?
       1
4. What will be the forfeited amount,if Ashish Co,. Ltd forfeited 10 shares of Rs. 10 each Rs. 7 called up, Rs. 5 paid on application?
       1
5. State the minimum authorised share capital for a private limited company.
      1
6. What do you mean by One Person Company as per Companies Act, 2013?
       1

7. Would the Indian Companies Act 2013 permit the company for the issue of its shares at discount and under which circumstances it can issue shares at a discount?
       3

8. Green Valley Ltd. offered 5,00,000 shares to public for subscription. Applications were received for 7,50,000 shares and pro-rata allotment was made to the applicants of 6,00,000 shares. Arushi applied for 4,800 shares and Navya was allotted 3,000 shares.

a.  How many applications have been rejected altogether?

b.What is the pro-rata ratio?

c.  Which value has been affected by rejecting the applications. Suggest a better alternative in place of rejecting applications.
       3
9. Bilochpur Ltd. has an outstanding balance of Rs. 4,00,000, 8% Debentures of Rs. 100 each. The Board of Directors decided to purchase 1, 00,000 debentures at a price of Rs. 96 for investment purposes but after few months they took a decision to sell them @ Rs. 99 in the market. Record necessary entries to show above transactions.
       3

10. Neha limited issued Rs. 20,00,000, 9 % debentures of Rs. 100 each at a premium of 7 % on 1st April, 2014. The issue was fully subscribed. Interest will be paid at the end of the year. Pass necessary journal entries for the year 2014-15.
       3
11. A and B are partners with capitals of Rs. 1,60,000 and Rs. 1,20,000 respectively. They admit C as a partner on 1st Jan 2015 for 1/4th share in profits of the firm. C brings in Rs. 1,60,000 as his share of capital. Give the journal entries of C’s admission regarding goodwill.
       4
12. A, B, C and D are partners sharing profits and losses in the ratio of 4:3:3:2. Their respective fixed capitals on 31.3.2012 were Rs. 60,000, Rs. 90,000, Rs. 1,20,000 and Rs. 90,000 respectively. After preparing the final accounts for the year ended 31.3.2012, it was discovered that interest on capital @ 12 % p.a was not allowed and interest on drawings amounting to Rs. 2,000, Rs. 2,500, Rs. 1,500 and 1,000 respectively was also not charged. Pass necessary adjustment entry showing your working clearly.
       4
13. A, B and C were partners in a firm sharing profits in the ratio of 5 : 3 : 2. On 1-1-15, they decided to share the profits equally. It was also agreed that the change to be carried out retrospectively for the last four years. The profits for the last 5 years were:

2010 -Rs. 50,000 ; 2011- Rs. 40,000 ; 2012- Rs. (10,000); 2013- Rs. 60,000 ; 2014 –Rs. 1,00,000
Pass the necessary adjustment entry.
       6
14. Paras and Lokesh are partners in the firm, agreed to appropriate the profits of their firm on the following terms:

a. Interest is payable on capital at 5 % p.a.

b. Paras will be entitled to a salary of Rs. 500 per month.

c. Interest on loan to be given by the firm to the partners @ 10 % p.a.

d. Interest on drawings to be charged from partners @ 5 % p.a.

e. Lokesh will get commission @ 1 % on the sales made during the year.

f. Paras is entitled to rent Rs. 25,000 p.a for the allowing the firm to carry on the business in his premises.

g. The net profit and sales of the firm for the year ended 31st March, 2015 was Rs. 1,80,000 before above adjustments and Rs. 7,00,000 respectively. Other particulars were:
	Particulars 
	Paras Rs. 
	Lokesh Rs. 

	Capital balances on 1.4.2014
	1,50,000
	1,40,000

	Loan advanced on 1.10.2014
	-
	1,00,000

	Drawings made during the year
	40,000
	30,000


Prepare Profit and Loss appropriation account for the year 2014-15 from the above transactions.
6
15. Arun, Varun and Saran are partners in a firm shprofits in the ratio of 4:3:3. On 31.3.2015, their balance sheet was as follows:

	Liabilities
	Amount
	Assets


	Amount

	Workmen Compensation fund

Creditors

Bills payable

Karan”s loan

Cpaitals:

Arun: 70,000

Varun: 68,000
	10,000

7,000

12,000

28,000

1,38,000
	Cash

Debtors

Bills receivables

Furnitures

Machinery

Karan ‘ capital
	8,000

13,000

9,000

27,000

1,25,000

13,000

	Total
	1,95,000
	Total 
	1,95,000


On 30.9.2015, Karan died. The partnership deed provided for the following to the executors of the decessed partner:

1. His share in the goodwill of the firm calculated on the basis of three year’s purchase of the average profits of the last four years. The profits of the last four years were Rs. 1,90,000; Rs. 1,70,000; Rs. 1,80,000 and Rs. 1,60,000 respectively.

2. His share in the profits of the firm till the date of death calculated on the basis of the average profits of the last four years.

3. Interest @ 8 % p.a on the credit balance, if any, in his capital account.

4. Interest on his loan account @ 10 %. P.a.

Prepare Karan’s capital account to be presented to his executors, assuming that his loan and interest on loan were transferred to his capital account.






6
16. A, B and C were partners sharing profits and losses in the ratio of 5:3:2. The following was their balance sheet as on 31st March, 2013.

Balance sheet

As at 31st March, 2013

	Liabilities 
	Amount Rs. 
	Assets 
	Amount Rs. 

	Sundry creditors
Bills payable

General reserve

Capital accounts:

A:

B:

C:
	1,20,000
46,000

20,000

3,36,000

2,52,000

1,20,000
	Cash 

Sundry debtors

Stock

Furniture

Buildings


	12,000

2,16,000

2,28,000

48,000

3,90,000

	Total 
	8,94,000
	Total 
	8,94,000


They agreed to take D into partnership with effect from 1st April, 2013 on the following terms:
a. New profit sharing ratio will be 4:3:2:1 respectively.

b. D to bring in cash Rs. 2,00,000 as capital and Rs. 1,80,000 as share in goodwill, the entire amount of Rs. 3,80,000 be  credited to D’s capital account.

c. Old partners to withdraw in cash ½ of their shares of goodwill.

d. Stock and furniture to be depreciated by 10 %.

e. A provision of 5 % on sundry debtors be made for doubtful debts.

f. Value of buldings be raised to Rs. 4,50,000.

g. Amount of sundry creditors be reduced by Rs. 6,000as this amount is now not payable.

Prepare necessary accounts and show workings clearly.





    8

OR
Ambika, Bholanath and Charulata were partners sharing profits and losses in the ratio of 2:2:1 respectively. The following was their balance sheet as on 31st March, 2015.

Balance sheet

As at 31stMarch, 2015
	Liabilities 
	Amount Rs. 
	Assets 
	Amount Rs. 

	Sundry creditors

Bills payable

General reserve

Capital accounts:

Ambika :12,500

Bholanath :15,000

Charulata :20,000
	10,000

2,000

6,000

47,500
	Bank 
Sundry debtors                   8,000
Less: provision for 

doubtful debts                      (250)
Stock

Motor van
Buildings

Machinery 


	1,250
7,750

12,500

4,000

22,500

17,500

	Total 
	65,500
	Total 
	65,500


Charulata retires on 1st April, 2015 subject to the following adjustments:
a. Provision for bad and doubtful debts to be raised by 975.

b. Stock to be appreciated by 20 % and building by 10 %.

c. Machinery to be depreciated by 10 % and motor van by 15 %.

d. Goodwill of the firm to be valued at Rs. 9,000.

e. The capital of the continuing partners are to be adjusted according to the new profit sharing ratio which is agreed between Ambika and Bholanath as 3:2. respectively.

f. Excess or shortfall in Ambika and Bholanath capital accounts to be transferred to their respective current accounjts.

Prepare revaluation a/c and partners’ capital account.
17. Bhim Ltd invited applications for issuing 1,00,000 equity shares of Rs. 20 each at a premium of Rs. 10 per share. The amount was payable as follows.

On application - Rs. 10 per share including premium.

On allotment – the balance amount.

The issue was fully subscribed. A shareholder holding 300 shares paid the full share money with application. Another shareholder holding 200 shares failed to pay the allotment money. His shares were forfeited. Later on these shares were reissued for Rs. 4,000 as fully paid up.

Give journal entries for the above transactions in the books of the company.

OR

a.  X Ltd forfeited 1000 equity shares of Rs. 10 each on which Rs. 8 were called up for the non payment of the allotment money of Rs. 5 per share including Rs. 2 as securities premium. Out of the forfeited shares, 800 were reissued to Mr. kamal  at Rs. 7 per share as Rs. 8 called up. Give entries.                 b.  Vivesh Ltd forfeited 1000 equity shares of Rs. 10 each issued at a premium of Rs. 2 per share for non payment of allotment money of Rs. 5 per share including premium. The final call of Rs. 2 per share was not yet called on these shares. Of the forfeited shares 800 shares were reissued at Rs. 12 per shares fully paid up. The remaining shares were reissued at Rs. 11 per share fully paid up.
    8
18. What do you mean by operating cycle?







    1

19. What is cross sectional analysis?








    1
20. Under which major headings and sub-headings will the following items be shown in the Balance sheet of company as pe Schedule III Part I of the Companies Act 2013:4

a. Public deposits for 5 years

b. Vehicles

c. Bank overdraft

d. Securities premium reserve

e. Trade investments

f. Provision for tax

21. The quick ratio of a company is 1 : 1. State giving reasons which of the following would improve, reduce or not change the ratio.








    4
a. Purchase of machinery of Rs. 5,00,000 for cash.

b. Purchase of goods of Rs. 40,000 from Ram.

c. Sale of goods of Rs. 20,000 at a profit of Rs. 5,000.

d. Redemption of debentures of Rs. 1,00,000 at a premium of Rs. 10,000

22. From the following data, prepare a common size statement of Profit and Loss of Teak Wood Ltd.    4
	Particulars


	2014-15
	2013-14

	Revenue from operations
	49,70,000
	51,73,000

	Other incomes
	40,000
	35,000

	Purchase of stock in trade
	33,20,000
	40,50,000

	Change in inventories
	1,00,000
	(90000)

	Other expenses
	1,50,000
	1,70,000


23. From the following information, prepare cash flow statement.



    6
	Particulars


	Note No.
	31.3.2014
	31.3.2013

	I. EQUITY AND LIABILITIES

(1)Shareholder’s funds:

           a.  Share capital

b.  Reserve and surplus

 (2)Non-Current liabilities
           a.   Long term borrowings 
(3) Current Liabilities
           a.   Trade payables

           b.   Short term provisions (tax)
	
	12,00,000

3,00,000

2,40,000

1,79,000

50,000
	11,00,000

2,00,000

1,70,000

2,04,000

77,000

	Total
	
	19,69,000
	17,51,000

	II. ASSETS

(1) Non- current assets 

a.   Fixed assets

i.  Tangible

ii.  Intangible

(2) Current Assets

a. current investments

b. Inventories

c. Trade receivables

d. Cash and cash equivalents 


	
	10,70,000

40,000

2,40,000

1,29,000

1,70,000

3,20,000
	8,50,000

1,12,000

1,50,000

1,21,000

1,43,000

3,75,000

	Total
	
	19,69,000
	17,51,000



Additional information ;
During the year a piece of machinery costing Rs. 24,000 on which Accumulated depreciation was Rs. 16,000 was sold for Rs. 6,000.

Notes to Accounts: 
	Sr. No


	Particulars
	31.3.2014
	31.3.2013

	1
	Reserve and surplus

Surplus i.e balance in statement of profit and loss
	3,00,000
	2,00,000

	2
	Tangible assets

Machinery

Less: Accumulated depreciation
	12,70,000

(2,00,000)
	10,00,000

(1,50,000)

	3
	Intangible assets

Goodwill 
	40,000
	1,12,000
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